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Abstract

This study mainly grounding on the literature review aimed to conduct the comparative study 

between Time-Driven Activity-Based Costing (TDABC) and Activity-Based Costing (ABC). According to 

the literature review, the study has found that the calculation of the Time-Driven Activity-Based Costing is

expedient for calculation’s cost.  Also, it can straightforwardly assess the inflated costs by splitting the cost 

of each activity in a more detail manner compared to that of Activity-Based Costing (ABC). The application of 

each method depends on the characteristics of the firm. A compound firm is suggested to adopt Time-Driven

Activity-Based Costing (TDABC) rather than Activity-Based Costing (ABC).
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TUC = UT x Q
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