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Abstract

The stock repurchase of companies is a significant inancial instrument applying to the global stock
exchange.This study aims to find the effect of the stock repurchase announcement on stock returns.
Additionally, the researcher studies abnormal return (AR) and cumulative abnormal return (CAR) of Thai
common stock between pre-period and post-period of the stock repurchase announcement. This research
classifiescompanies by 8 sectors to analysis and compare their abnormal return.The sample in this
studiedare 91 firms on the Stock Exchange of Thailand (SET) and the Market for Alternative Investment (mai).
In the Thai stock market, stock repurchase was initiated on July 4,2001. Thus, the number of stock
repurchase is totally 117 from 2001 to 2017. The findings show that there is a positive return after the day
of repurchase announcement and the abnormal return (AR) is at 2.80 percent at the first day in the
post-announcementperiod. For cumulative abnormal return (CAR), it also shows a positive and statistically
significant only in the period after the announcement and then increasesto3.61 percent at the fifteenth day

and 3.63 per centat the first month after repurchase announcement.

Keyword: Stock repurchase, Abnormal return, Cumulative abnormal return
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A58 4 dRsnIaiananeuLnuRALNAazANglLLLREBLENAMKNgNEINA

Cumulative Abnormal Return: CAR (-3,+6 Month)

Period SECTOR OF INDUSTRY

AGRO CONSUMP FINCIAL INDUS PROPCON RESOURS SERVICE TECH

-3 month -1.33 -0.93 -0.87 0.19 -0.44 0.60 -0.21 -0.32
-2 month -4.43 0.82 -7.19 2.26 -1.61 -6.07 2.89 3.85
-1 month -6.58 2.81 -6.96 2.29 -7.87 -1.77 1.55 2.18
+1 month 5.58 15.28 4.51 4.25 4.06 4.24 -0.42 1.52
+2 month 1.98 11.55 3.35 7.62 4.04 -6.25 2.20 -0.63
+3 month -0.88 14.99 3.26 3.80 1.09 -2.61 217 4.59
+4 month 2.35 4.27 4.48 6.89 4.48 -0.83 2.64 5.06
+5 month 7.10 -2.68 1.16 4.44 2.87 -1.21 -1.05 6.89
+6 month 5.36 -6.25 -3.63 3.61 4.50 -1.22 -2.95 8.01

v a o S odae da - o
aziulfdnluszareng 6 eungugsiamatulatiflunguifidnsnaneuunuintinlnfazangangn
dy o da 1 a o a g o o4
hieuas 8.01 urdnsHAReLUNUNEALNRazangegaarsnglussuzina iR unaINsUssn AT AL
Taeiluiulungugsnaduiglinausinanfenas 15.28
RINANIIT 4 4az 5 Azdun1TUaRINIINAFELNNATALINGNGAAIUNITNI 8 NGH TIAINTT
a X o o« a aa a | Ao o o ' 1 Y Hom o ]
a5LNaN T uALLATITANARaLuNLRALUNRaranatnsliedAny lunquanatmnssnlating visigadelald
Asiiludnlungusinet wdsunnaridedATyNIan1s s N ATE LAY AUNILINDNT09I LI MAINIg
Uszn1A1 haU (postimonth) HN1IMAAGL t-test WaZWilcoxon signed-rank TuANLANIBIERAEAINNID

apdlddniafananauununialnfiazas (CAR) auunsifiauuuivsdAnyludnsszaznanldinae 1 hau
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AN 5 NANITNARBLNNANAAINNGHNEINA t-stats

PERIOD AGRO CONSUMP FINCIAL INDUS PROPCON RESOURS SERVICE TECH

pre3month -1.12 -1.85 -1.34 0.50 -0.91 0.85 -0.34 -0.75
pre2month -1.28 0.23 -3.21* 1.08 -0.71 -3.13* 0.57 0.76
pre1lmonth -1.29 0.65 -1.69 0.64 -1.64 -0.58 0.29 0.31
pre15days 0.89 -0.18 -1.11 -1.54 0.65 -0.03 -0.95 0.15
prel4days -0.32 0.91 -1.17 -1.24 0.29 0.85 0.32 -0.07
pre13days -0.95 1.41 -1.41 -2.27* -0.33 0.67 0.88 -0.45
prel12days -1.04 1.96 -1.33 -0.25 -0.12 0.1 1.00 -0.46
prel11days -1.06 1.76 -1.43 -0.70 0.25 0.62 0.75 -0.05
pre10days -0.95 2.21 -1.29 -1.19 0.50 1.04 0.15 0.14
pre9days -0.92 2.02 -1.51 -2.45* 0.30 0.70 -0.96 -0.08
pre8days -0.97 0.67 -1.31 -2.16* 0.32 0.65 -1.00 0.23
pre7days -1.16 1.88 -1.21 -2.39* 0.51 0.63 -0.28 -0.24
pre6days -1.21 0.57 -1.07 -2.85 0.60 0.77 -0.23 -0.34
prebdays -1.25 -0.96 -0.84 -2.91 0.53 0.88 -0.52 -0.31
preddays -1.23 -0.90 -0.58 -2.03 0.33 0.77 -0.30 0.00
pre3days -1.24 -1.01 -0.27 -2.32 0.57 0.70 -0.26 -0.06
pre2days -1.25 -0.92 -0.45 -2.21 0.20 0.75 -0.15 0.10
prelday -1.26 -0.49 -0.37 -1.98 0.45 0.90 -0.16 0.25
post1day 2.55 3.80 1.64 1.88 2.49 1.67 2.13 0.98
post2days 1.97 1.73 1.72 1.56 2.50% 1.40 2.46" 1.15

* YevsudadAty® 0.05 * HezaudadAty? 0.01
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A1 5 HANTNAGBLNNADARINNGNGINA t-stats (A1)

PERIOD AGRO CONSUMP FINCIAL INDUS PROPCON RESOURS SERVICE TECH
post3days 2.27 1.75 1.33 1.32 2.33* 2.30 2.29* 1.14
post4days 215 2.22 0.84 1.18 2.49% 1.53 2.87* 1.16
postbdays 2.42% 2.78 0.70 1.37 2.31% 0.58 2.65" 0.71
post6days 2.83% 3.20 1.26 1.01 2.13* 1.08 2.13* 0.52
post7days 2.89* 2.78 1.19 1.19 2.37* 0.33 2.42* 0.92
post8days 2.21 2.43 1.02 1.53 2.45% 0.57 2.36% 0.48
post9days 1.66 2.73 1.08 2.00 2.29* 0.28 2.25% 0.43
post10days 1.55 3.17 1.08 2.00 3.25"* 0.08 1.77 0.98
post11days 1.88 3.15 1.29 1.95 2.57* -0.09 2.42* 1.02
post12days  2.34* 3.45 1.15 1.46 2.05 -0.30 2.14* 0.85
post13days  2.42* 413 1.12 1.87 3.11* 0.02 1.82 1.06
postl4days  2.82* 3.93 1.17 2.06 2.93** -0.06 1.91 0.47
post15days  3.41** 419 1.45 1.26 2.44* 0.11 1.36 -0.03
post1imonth 1.91 4.55%* 1.45 1.15 1.58 0.54 -0.17 0.55
post2month 0.38 2.71% 0.70 1.42 0.96 -0.77 0.51 -0.18
post3month  -0.15 3.06* 0.67 0.75 0.25 -0.25 0.46 0.86
postdmonth 0.36 0.57 0.91 1.02 0.98 -0.08 0.40 0.77
postbmonth 1.12 -0.26 0.17 0.55 0.53 -0.13 -0.16 0.98
postémonth 0.72 -0.53 -0.48 0.37 0.65 -0.12 -0.45 1.08

* faxdutlidnAyd 0.05 * Bevsuiledndey 0.01
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A1 5 HANTNAGBLNNADARINNGNGINA t-stats (A1)

PERIOD AGRO CONSUMP  FINCIAL INDUS PROPCON RESOURS SERVICE TECH

pre3month  -0.77 -1.52 -1.50 0.81 -1.16 0.65 -0.70 -0.71
pre2month  -1.24 0.00 2.41* 1.05 -0.69 2.31* -0.46 0.22
prelmonth  -1.01 0.85 -1.57 0.48 -1.40 -0.42 -0.03 -0.19
pre15days  -0.06 0.34 -1.15 -1.45 0.59 0.18 -0.97 0.60
pret4days  -0.30 1.01 -1.01 -1.25 0.07 0.65 -0.35 0.34
pre13days  -0.53 1.01 -1.43 -1.93 -0.12 0.53 0.14 0.15
pre12days  -0.77 1.52 -1.29 -1.37 -0.14 -0.06 0.97 0.08
prelidays  -0.89 1.52 -1.43 -1.57 0.17 0.42 0.52 0.11
prel0days  -0.18 1.86 -1.08 -1.65 0.21 0.77 -0.18 0.15
pre9days  -0.06 1.52 -1.29 2.37* 0.33 -0.06 -1.03 0.30
pre8days  -0.65 0.68 -1.08 -2.54* 0.31 -0.18 -1.31 0.30
pre7days  -1.36 1.69 -0.94 -2.58* 0.40 -0.30 -0.49 -0.37
pre6days  -1.13 0.85 -1.15 2.37* 0.78 -0.18 -0.82 -0.45
presdays  -1.13 -0.85 -0.94 -2.50* 0.59 0.06 -1.10 -0.26
pre4days  -0.89 -0.68 -0.66 -2.21* 0.07 0.06 -0.64 -0.11
pre3days  -0.89 -0.68 -0.11 -2.37* 0.40 -0.18 -0.34 0.15
pre2days  -0.89 -0.51 -0.18 2.17* -0.12 0.18 -0.27 0.34
prelday -1.13 0.00 -0.25 -2.25* 0.21 0.06 -0.03 0.52
postiday  2.67* 2.37 1.78 1.85 2.06* 1.72 2.527 1.49
post2days  1.96 1.52 1.64 1.77 2.25* 1.60 2.62% 1.34

°

* YevsurdadAty® 0.05 * RszsudadAty? 0.01
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A1 5 HANTNAGBLNNADARINNGNGINA t-stats (A1)

PERIOD AGRO CONSUMP  FINCIAL INDUS PROPCON RESOURS SERVICE TECH

post3days  2.43* 1.52 1.22 1.33 1.99* 1.72 2.19* 1.57
postddays  1.48 2.03 0.73 1.37 2.39* 1.60 2.86* 1.76
postsdays ~ 1.84 2.03 0.59 1.73 2.20* 0.65 2.52* 1.27
postédays  2.19* 2.37 1.29 1.81 1.92 1.01 1.98* 0.82
post7days  2.19* 1.86 1.29 1.93 2.15* 0.77 1.98* 1.23
post8days  1.84 2.03 1.29 2.09* 2.39* 0.65 2.16* 0.56
postddays  1.24 2.03 1.29 2.29* 2.20* 0.18 2.07* 0.34
post10days  1.36 2.03 1.01 2.54* 2.53* 0.30 1.46 0.67
postiidays  1.72 2.20 1.43 2.29*% 2.15* -0.18 2.10* 0.93
post12days  2.07* 2.20 1.08 1.71 1.73 -0.53 1.58 0.86
post13days  1.96 2.20 1.29 2.29* 2.30* 0.06 1.07 0.82
postiddays  2.19* 2.20 1.15 2.42* 2.49* -0.30 1.28 0.45
post15days  2.31* 2.20 1.36 2.05* 2.39* -0.18 0.55 0.08
postimonth ~ 1.72 2.37* 1.71 2.01*% 1.54 0.42 -0.06 0.37
post2month  0.06 2.03* 0.59 1.65 0.64 -0.65 0.94 -0.08
post3month  0.06 1.86 0.87 0.72 0.31 -0.30 0.46 0.85
post4month  0.42 0.51 0.66 0.68 0.92 -0.06 0.27 0.20
postSmonth ~ 1.01 -0.17 0.25 -0.16 0.36 -0.18 -0.24 0.28
postémonth  0.89 -0.68 -0.18 -0.64 0.54 0.06 -0.67 0.85

o o o

* fazAuilpdnAty® 0.05 ** NezsudadiAtyd 0.01

=b_
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