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Abstract

This research is conducted in order to explore the market efficient hypothesis in the Thai stock
market, specifically, whether the Thai stock market is an efficient market or not. Using single accounting
variable method, the relationships between single accounting variable and stock return have been
examined. If accounting variable has a significant predictive power in explaining future stock returns, then the
conclusion which is the Thai stock market is not an efficient market in semi-strong form can be made. In order to
achieve the research objectives, three models incorporate single accounting variable are constructed. These models
include the Standardized Unexpected Earnings (SUE), the Price-Earnings (P/E) and the Book-to-Market
(B/M). The research findings are expected to make the contribution regarding an alternative methodology
in examining the market efficiency in the Thai context. The appropriate investment strategies under
particular the Thai stock market efficient conditions are also expected to be the significant contribution of
the study. Simple regression is incorporated in order to examine the relationships between single
accounting variable in current period and the future stock return. The accounting data including SUE, P/E
and B/M in 1992-2000 are derived from the Stock Exchange of Thailand Database. The results show that
there are no significant relationships between accounting variables which are SUE, P/E and B/M and stock
returns. These results insist the conclusion that the Thai stock market is efficient market in semi-strong
form which implies that investors can not employ the accounting variables to predict the future stock price
in order to gain the surplus profit from the Stock Exchange of Thailand. These findings are consistent to the
previous studies (Tirapat and Penpas, 1998; Meredith and Sektrakul, 2002; Sektrakul, 2003) in the Thai

context relating efficient market exploration.
Keywords : Market efficiency, Thai capital market, Single accounting variable
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Accounting-Based Anomaly Studies 138 ABAS (Ohlson, 1979; Patell, 1979; Ball, 1992; Bernard et al.,
1997)

HAN3I48783 Ohlson (1979) waz Patell (1979) a7141 ABAS unnailia nsdnmdndasyanieioyd
Tueranitlawmsaanyn awnsari e lamilunsafrananauunudauinluswanunitnasmuls Aol
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ANUILNIN 11 9112849 Latane and Jones (1977; 1979) 9 uUeDs Rendleman et al. (1982) 411284 Foster
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NSTUIUNITLINITANNALNURIBATINARD LN UAINNITANULUMANnSnedlnelddaya SUE

(The process in deriving hedge portfolio returns by using SUE information)

SUE

° = actual earnings — expected earnings <

+ £) good news =) future returns {r

4

Lowest SUE

4

Extreme bad news group

4

Take short

4

Compute R pLt+r

° 10 portfolios ranked by SUE

- ) bad news

o) futurereturns [

y g J J J J J J J J 4

)

Highest SUE

4

Extreme good news group

4

Take long
J

Compute R pl0,t+z

° Hedge portfolio returns (R, ,,) = R

pl10,t+7

=R

pLlt+z

u: Sektrakul (2002)

AW ndsannisdsenianainlsgnsuusazlnsuna dnsuaneuunungnifuauds (Size-Adjusted

Returns) 284YN1UFHNAZYNIINUATUINAZANARDATIIAT 1Na I LANNTIA SR N R LUNUATANTDINGN

uanning luwsiaznguaes SUE dnasuazrldnagms A Zero-Investment Trading Strategy Tunsaayu

Fafunagmsnazinnisasulundnnindisnasfaudtynin 4195 waz 11051211nNgn Aasnszazaad

PAINITANN U G, Bernard and Thomas (1989) Tﬁﬂ'ﬁmﬂmﬂmﬁmmmu
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NEULAATUANTINETIUNIZLIUNNTTARAZANE AADATLEITLIAN 60 TUNINNT

i1 A Zero-Investment Trading Strategy nAMUUARINAINHKANFNY
q’wzﬁ“ﬂm“wﬁﬁﬁm SUE 440 uaz f;ﬁ@m mnﬂ@jwﬁﬂm’wﬁﬁﬂu
Lgmﬂumﬁﬂiqw%mm”lmmaﬁ t M HARERIIHARBLUINUAIWAY
wanansnaqllaarielddn aanavanmsweiy Lifdszangnm
YUANTENUYEY SUE flagnaudnningaenanadnesiu wudd vntinaanu
aseuIuguARls nasannisszniananilagrsaelasung
fitlse@nsnnlusedu Semi-Strong Form
AYADATIAIUTIAUANNSNE R lsgnEaail

s lddayanilagrilunisnensnisaudnnindlunanagluoy

a

NINPMANNINEVBILTEN (Fendn dRsmanilagus (Earnings-Yield

a 3

aun3ndnlalag dnsdausamannindsanilsgnssaiy
)) AMNNIINLNIUITIUNTTH AN1TANE AN IUTIN LA NANAUE
DLW ULBIUANNITNE 111 9113_8U8d Basu (1977; 1978 1983)
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9UARER4 Jaffe et al. (1989) annisAnmAsnannagillsan P/E Ratio
nsaanulunanning nanada nanniwdnilen P/E Ratio Anazli

. o 2 A oA - X o o eaa
/E ratio g9 A9 NAYNS UNN9AYUAR ABNTNATTaUANNINENTAT
P/E Ratio g3 asaunsnagl1éan dnauanlagns annnsaldiduilady

' P4

py ° , a yyX o 1 A Py
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Earnings Anomaly RBNFWANN N1TATUILAN P/E Ratio lulsazdl
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v
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>/E Ratio 103usiazUdvinusiazunannindizauiaaudn antiuawinnig
‘Ratio NAwanulsl 1luauau 5 nguiise 10 ngw tae NguNaNNIwev 1
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ARDATINTDINTIAINERRMFUUARLNGUUANTMINE Y198 ANAHUANGNNTEMIN9ANRRED9MN ledatAuazaN
DINGUUANNINENTA P/E ANgA Wazgega faaniladaiuiiu (Abnormal Returns) 1890198911 Selunnsiipszif
Price-Earnings Anomaly 1941 lunstin Annlslaaiafeaeanguuannineyien P/E Ratio A1Mga 909
' o d‘ U o s rdld ' . d‘ % = a a o s e
A lsTaeafereenguuanyniwgnie P/E Ratio ganign asfiaunanlifidss@nininaesnaiavanning
NIZLAUNNTLIMNIANMIAENTId R NanaLLnuaInnsasulundnninglaelidoya P/E

Tuanaldsagninilsynay 2

sinwilsznau 2 nszuaunsLEINTANNALNIaERsIRARaLLNUAINMsAaInUlunannSNd

Tmﬂ*ﬁ'ﬂ’ﬁaga P/E (The process in deriving hedge portfolio returns by using P/E information)

Low P/E £ good news =) futurereturns 1T

o P/E = stock price + earnings <

High P/E & bad news =) future returns [J

° 10 portfolios ranked by P/E

y 4 J J J J J J J [JZ [

G )

Highest P/E Lowest P/E

J J

Extreme good news group
Extreme bad news group

J J

Take short Take long
compute R pLtir compute R p10,t+z

° Hedge portfolio returns (Ry,,.,) = Ry, = Rpy,

u: Sektrakul (2002)
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AR “Price-Earnings Anomaly” N13AN®1284 Basu (1977) liMnnnsmsaaaey
NANFENUIDIIUIALFEN WAZ NANTENLABS P/E ratio 3anfu Iaelunisdnusautls “suravevusen”

AzNMIAANANNINELTUNGNT) AuA P/E ratio uazyaA1naIn1eeiuanlcy antunguaesdnningdimani

a

azgnaaueniugtuuusinge dall (1) nquaesndnningmalian P/E Ratio ARNEIARIMTL UANYaAIAAA
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WANEINNAU (2) NguIBIUANNINTINHYAAINAIA ARNEARITIL UANAT P/E Ratio uansineiu Gennstlszanns
Mlsdnuwiuanngunanningasu Tnalden P/E Ratio wazyaf1naInanmii (Joint Anomaly) # 835013
WRauUiLAg P/E Anomaly
PRI = PR o a < .
AINNINUNIUITTUNTIN WU HdalFLdelunisAnENNaaiLN1s3ATIZH Joint Anomaly

Flatl 411A9e 89 Reinganum (1981) wudn lallanssnyuaed P/E Ratio WaNansainsaul saunnedL3Em

& o ¥

TnFane) fu lwanziinisAnuee Basu (1983) idaAniudaudiedn Huansznuaes P/E Ratio slananseny

2RIYAAINAIA UNRATUNTINAesTAdENTRNAU dauanuTdeues Jaffe et al. (1989) agildn Auansenuaed

o a

P/E Ratio Uaz1W1A2e9L5EM NnTuatnedliaddny lunaiauannindaessempaanigamsni

nanntauagl Anasddainaaiu P/E Anomaly lWdeagildn sinasuaunsn’lden P/E Ratio
d - . S T TR L e 4
iafianInNNIIaI LAzt ladawiuld adnslafinnn HeuddsarntindsnisunsvinunAnsineaiy
Joint Anomaly 1w Reinganum (1981) aiauadarnuiundaudeiudasgldnasiu
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dngndauyaAn Nty EsasAMmanning wia B/M Anomaly Ag ANERINAaUIENINYaA
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ANy TRl EuAT AR AaNATeeLEENIW Tetinamuainien iduiladeluniswensaisnaudnning

Tuewanld Tnanagnslunisamulagld B/M anomaly axnsnedunelddsipe dhamuasidnaeudnning
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71p" B/M Ratio g4 UazAzNIN1IINEUANNINETNA B/M Ratio A1 ivaliflfundennlsdawiu arnnismunou
2990UNIIN 4NUIAE1T8S Rosenberg et al. (1985)WLMN 8AIHARALUNUIAINANNING lunaanannineLlszine

anigeaENiANANTUELAY B/M Ratio luiiAniaiasii Gennandnnd) wdnninegniAn B/M Ratio g4

el

Az N ARALUNUAGINIMANNINENHA B/M ratio AMuenNaINanuddzued Chan et al. (1991) liiniauadn

Tunaauanynindilszinadgu iWendnninegnian B/M Ratio 4411 azdena Wianyningdiiu Winanauuny

\usuInungeUusag ann19AnEI289 Fama and French (1992) uaz411284 Lakonishok et al. (1994)
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TelfrenensuwanANNEiEaiy ANNAuTusTEndpanaLuNUIR AN INENAN TS Autadeiugiu
waelsznisNdndny B9 B/M Ratio iluiladeuilalunisdinnfsnanadian Tnalideaglaetiududn dnawmu
aun3n’ldrn B/M Ratio Tunisaiuayunisdndulassu e lildnaneuuwnunaiandsls

Lakonishok et al. (1994) TidaAnLfiudn dnasuainisnlddeys B/M Ratio iunagns
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pndnAlsaziiu (Underpriced) Wiasann sanninedtdulinanauunuanluanm wazaininazdangli
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v
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B/M Ratio geAsnanatiatinannniaing faenisidsnendnningnauisnaisiiaanainnguuanyningdasu

q
1
o oAl

Tunuaanaaii lunstlndnninegnilaAl B/M ratio ANvizadisnAInanngendninasaziily (Overpriced)
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ALAN (Sektrakul, 2003)

NITUIUNNILIEMNIANIALTRE R WA e LUWAINNsasuluannindlae 144y BM
Tuanslifsgnmilszney 3

simwilsznay 3 nsEUIUNITLEMTANNIALITRIERTINARALLNUAINNTRI Ul UnANNSNE

Tmﬂ’l«ﬁ"aga B/M (The process in deriving hedge portfolio returns by using B/M information)

High =) good news g future returns {p

B/M
° = book value + market value

of equity of equity

Low =) badnews g futurereturns []

° 10 portfolios ranked by B/M

y 4 J J J J J J J [JZ [

4 )

Lowest B/M Highest B/M
Extreme good news group
Extreme bad news group
Take short Take long
Compute RpLt or Compute RplO,t+r

° Hedge portfolio returns (R ,,.) = Rutosee = Rppear

An1: Sektrakul (2002)
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B/M Ratio 1@3nnuanninglagaiuanann yaamutinydvesndanningduestlionis &uga
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Tupa1ARINAT B/M Ratio NAnuansls aaniflu 10 nquudnmingdayu Insuanninegngui 1 {1 B/M Ratio

q

£
o

AN4A wazNgud 10 HA1 B/M Ratio g440 ANTUINNNTATLINARBLILNLLRINANN N899 10 NgX

Tnaldnagng Buy and Hold Tutasansiann uazluingfiga innisuiauiiauinanauunuaesndnnine

Tungusinee N3 B/M Ratio uansinariu Ineflanuigiudn ndnninwgiila B/M Ratio geazlinanauunugandn
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PANNFNENNAT B/M Ratio A

3. 28N1SANEN
3.1 msiiusausanteaya
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Soe

1
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A9 FUAUAD (Standardized Unexpected Earnings %38 SUE) dasndausnavanningdsianilsgnisatiu
(Price-Earnings 138 P/E) uazdnadauyan1nniitydisias A uanning (Book-to-Market 117a B/M) Daiilu
fauilsdase uazineliinnsiinazinnnesatneinaussguanINdngLsyadd SR nanauunuLeInannIne
4 - . 4 e . . v A o A

(Stock Returns) @amunafiagasnslasuutlasaessauannineg o tlaqiiu ineuiu A lumeuntiuen
faflusoulsadsy

TunsAneafsil dseans unnats AuauEdnaandauisnuafioglunainnannineg
= ° o oy P
Fean1snAUITaYa SUE, P/E, B/M uay Future Returns twaldlunisnsasawls

A o 1 1 1 da/ A k% [~ o o Cs a o =

o lunismendaatwainngulssansmanil Ae sadundnnindueidinannziieu
pRp o X o o \ A o N R o a o o
nisauszaznaniydaugaluiun 31 suaiau Tnglisuidmasnzidowiaiuanniunistu wWesananniiu

naRudlaseairewunsRuuanssainiiimlunguauw] uazlimuisdmaansdeunideya lianysnl

6 o ! o o 1 dl a o Y o
AININUNAINAD ATUIUFAE T L TUn197948 mqﬂimmmmq 2

A58 2 ANuUsnaten M lun1magan

QGHIZERERN UM Faaay
1. n@:uﬁfmﬂ’]ﬂumﬁ@”ﬂmg’qﬁ 257 73.01
2. 1imaanefeuiafugnntiuni st 72 20.45
3. Ussmannudouifidayalaianyen] 23 6.54
T4 352 100.00

un: Auiieyanaiauannindwislszndlne nanzduesnideaamnile (2545)

e o ¥ o o o e o = o Ao P = Sa
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3.2 MsIATIEUTays
nsdeaTaiildnisimmzinisnanesettedng (Simple Regression Analysis) lunsaiAsest
ANNANRUS sz U lsBasz 1 siawls Seluniime deyantainy® Sun SUE, P/E waz B/M Tuaanilaqiii

FUFILUIAN AD FRITHARDLILNUTBINANNSNET I UaUNAR

4. NAN1SIAE
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a o v Ay y v o s 1 o o Y o =
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a0 v o

Fautls 3 uunanaes un uuudnaesildteyantlsgraseiundsifusiuda (The Standardized Unexpected
4

Earnings 138 SUE Effect Anomaly) uuuanaasi lidasyadnandausaudnningsionilagnasieiu

o ! S o [

(The Price-Earnings 7 P/E Anomaly) waziiuanaasi lidayadnadouyasinuiindsasiammanning
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L. SUE Model P/E Model B/M Model
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AIUIU TREUNS APUIU TRERNS APUIU TREURNS

1. pdad Ay aia 23 8.95 27 11.11 27 11.11

2. plaifivudnAnyneada 234 91.05 216 88.89 216 88.89

393 257 100.00 243 100.00 243 100.00

4.1 wansiaglagliuuudnaasiayanilsgnisaiunaidsuaiuas (SUE Anomaly Model)
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4.2 uamsﬁé’a‘imﬂi%'LLuu'«i’ﬁamﬂﬂ’ﬂga’é’mmdqummuﬁ'nw%’wéﬁiﬂﬁﬂiqw“ﬁﬁi@ﬁu
(P/E anomaly model)
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(B/M Anomaly Model)
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