ABSTRACT
Economic Globalization and Liberalisation of Trade in
Farm Products
Onnicha Jutarosaga

The international economy is believed to be influenced by liberal
idea such as Adam Smith's ‘lnvisible Hand’ and David Ricardo’s
‘Comparative advantage’, which will fead to efficiency and benefits to
everyone. These are basic principles of World Trade Organization
(WTO). However, the failures of the WTO Ministerial Conferences show
that the idea are not embedded in WTO member countries’ position in

practice.

Within the WTO, member-countries have different stances over
different agendas. They may be equal under consensus system of WTQO
decision making structure, but their bargaining power is not. United
States and European Union remain powérful in international trade
negotiations, especially in agriculture. While the United States’ position
appeared to be the leader toward agriculiural trade fiberalization, the US
still highly protect its agricultural market. On the other hand, the
European Union firmly addressed that agreement can only be reached

under reciprocal term.

Thus, agricultural trade under WTQ reveals a unique character—
a protective liberalization- in which countries demand more open
markets in their competitive sectors, while close down their sensitive
markets, especially by the powerful member countries. International

trade in agriculiural commodities, hence, will remain close because of



both actors’ agricultural policies. This leads to the conclusion that trade
liberalization, which is one of the driving forces of economic

globalization, cannet happen in reality.
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