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ABSTRACT

How the EU’s CAP Widens the Disparity between
the North and the South with a Special Reference
to Thailand

Pensuparng Vitthayanukorn

The European Union’s Common Agricuttural Policy is seen
as an obstacle in Uberalising world agricultural trade. Furthermore,
the claim of the EU being a benevolent superpower in helping the
countries in the Global South fighting against poverty leads the poor
countries into doubt. The reason is that the EU’s highly protected
agricultural sector still exists. It hinders developing countries to gain
their income from agricultural trade—their major or onty source of
income—and exacerbates their economies. This, therefore, widens
the disparity between the EU as countries in the Global North and
those in the Global South. The eminence of the CAP still reflects an
image of ‘Fortress Europe’ in the eyes of the Global South.

This research aims at simplifying the complexities of CAP
as well as illustrating its effects on regional and global scale,
especially on the Global South with a special reference to
Thailand’s agricultural trade, and to criticise the EU’s claims of
being a benigh world superpower in building a better and more
prosperous world despite its inequality-enhancing policy, namely
the CAP is still eminent, along with the analysis of how this leads
to a tension between developed and developing countries.




ulguneinuassanvasannng

ldanuwmaaugiseniranionazlfiniradduedngls
wlaufudnedsfsuszmatnaduiive

witygnnd Ineynsal

unih

Wlgunenensiraswannmelil (Common Agricultural Policy
wia cap) prueriufiuguassasemaliamsfnainamanunstusziv
Tan falunindy Fednvesamamglsuiiin auduimsnnagiian
Urrnufiazdoussmaneludnlanldodiuariueina gistensd
Tneimedsemaginauiesanravasuloviofingn fensiing
msmwmsmaaawmwqisﬂé’dﬂﬂeﬁ’%’umwﬂﬂa@‘Lussﬁuﬁqq daaliidu
nsfarringuussmaidaianntumsdnds undssgldnnmaatium
wns Suduirdeneldndn wioseldifimesusame uazinnds
waLﬁaLLﬁmwgﬁwmﬂwmﬂmzhﬁfu fauamil wafmanffonsdiu
ForieteumiondsgninanamglsBadunduusanetuinlan
witte warUssivasnausnelufnlanld nsssseguasileuiainuaso
Fipsmwnmaes “Uauusiniseglsu” (Fortress Europe) ABegn1ves
Uszweilanld

]
=

n¥seihjeflazesuin wasuandliiutivnaududou waswa
nsznuveslovnefifntulussdugiine wudmiulusziulan lasaws
nafiieussmeludnlantd Tnadnsdafanansenuitiiienisdnin
msnunsvessandlnedusone uasilefinsininddindndniwes

82



rsarsglsing

anamglsuiifimnuddayiazadislaniiings wassfifininfiiuey
wiihloueiduasnssduanulivifsefusgaulauiinunsgang
fansey mvglufumsiiessidsadomand silugnnsfuaton
s Ussmaiifaud sz UssmamE iR dethsls

= 29
MNNTIUVDULD-16

Tanuiie (the North) wnefanguussinadifiaudrviilugu
welulaBuasiasugia Sehulngaediegluuinudniduinlanmie
(Bniiu Ussinmpesmasidy uaziiguans) luanuduadas wminldfila
fohumisisamagienant nguissinelanmile Afowrasemaily
yifnyTusndangiues lumanduiu Tanld (the South) gnldiftendr
feUszinmeduqfivdefiduusamaifintswauififosninfiondeudieu
fumauszmalanmile namdady “nauussmaitbildfdudsema
anamngsy dungidulssmanumsnasy uazennaund?t Smisday
Tngveanguuszmaludnlantd wenniduenaniimumeyszmefiogludn
Tanwile Mrgeaaswiiusudngaavdans uasAnysedt 21 wane
Ussinalanldflamuadgfmiuaridunsiaumansugianndy
quvsaldnarenndugumivengussmaiaululanmie uw
nawthy neaszmalulanlddnlugSinsdmdtegun

frin “lanld” gal¥aduduivdsuiumaugdnvated dud
ﬂf}’ﬁ.lﬂﬁzmﬁianﬁﬁm (Third World countries), ﬂfjuﬂ‘izmﬂﬁﬁwm
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1 Barbara P. Thomas-Stayter, Southern Exposure: International Development
and the Global South in the Twenty-First Century (Bloomfield, CT.: Kumarian
Press, 2003), p. 3.
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2 joshua S. Goldstein, international Relations, Brief 2" ed. (New York: Pearson
tongman, 2005), p. 290.

3 Thomas-Slayter, Southemn Exposure, p. 4.

% Thomas-Slayter, Southem Exposure, p. 6.

5 John Isbister, Promises Not Kept: Poverty and the Betrayal of Third World
Development, 7 ed. (Bloomfield, CT: Kumnarian Press, 2006}, p. 15.
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6 [shister, Promises, p. 15.

7 Jennifer Clapp, ‘WTO agricuitural trade battles and food aid,” in Third World
Quarterly, 25, 8, 2004: 1445,

8  Goldstein, International Relations, p. 293.

?  Goldstein, interational Relations, p. 294.
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10 | aura LaHaye, ‘Mercantilism,” 24 January 2010, <http://www.econtib.org/
library/Enc/ Mercantilism.ntml>.

11 { aHaye, ‘Mercantilisrn’.

12 Goldstein, International Relations, p. 293.

13 Goldstein, International Relations, p. 298.
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2 avomonte and Nava, Economics, p. 258.

25 guckwell, “The CAP,” p. 226.
26 Altomonte and Nava, Economics, p. 259; Buckwell, ‘The CAP,” p. 227.
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2T Buckwell, “The CAP,” p, 227.
4 Nugent, The government, p. 370.
2 Nugent, The govermnment, p. 371.
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University Press, 1992), p. 58.

30 Howarth, ‘The Common Agricultural Policy,” pp. 58-5.

96



msarglUdow

iieftarussaTmgusrasdlunisenssdummuniusgvaanuaing
Foffaadrumimslunisundesiudnvesanannelsy anduanis
UssBnSnmndninnieuen miidhgminrldfududmindnifsiagn
Audluamnn tiefiezlimunsaudetufuaugniely dumsiuliui
wiaiuganmnaaaly venanildadimsTdideei MaEtuEuNIsY
sAwesief Wuintesdiefthrmaussmaidaiautunsimsduay
disrudis ifesmnmaraiti wnUssmamariuisisiuiaed
sunmmimsdleafivunniu avnmglsulwerhisniusenause
anummvasmilunsrosesnelu wro® d8aduiivnesinmsiniududn

5IPgnANAEUENANIEEAY

ynnalnvesilews masldnnluegfiduilaauasfidond sz
Lﬂuﬁﬁﬁaaa‘;wlﬁ%l,aﬁ HUNeTIAIe T uas Seadliiduaiuayu
= E o P o Heu a1 W =
Tunsvyusiandnneadie™ Sdundniy ulsuneilfinadoreduslnamil
swldtes inszwinweadsdudningvassalaluiunmsteaims g
uIﬂmaﬁ’&na’nﬁn’mﬁumﬁqﬂuﬁuﬁﬂﬁ‘hwanﬁ’zgﬁ‘tj U198 LasNARS 9
@ = x 33 & @ [ o LY @ ¥ oa
nidnd” dduuumslunisdsianelaanduilnaludadnina
Tnansafiiuladaiuign
al v ol ol e o
ulgyrsinwasilnuildunazuntsswnunsnslaefiunandnue
meueneendnaatn Sudwaliuslnarendoluluiunandniiniein
& ) @& ¥ 6 ¥ oo ' o o o S
vihduvesanameglsy wnpiduAnindanisngnndn anmidiedull
lifadonnidisei Tiefiiduindugalseasdvasduiumasluninjsiny
I mandavansinuasiidlmamnaumaknguilon

31 Altomonte and Nava, Econormics, p. 263.

32 Brian Gardner, European Agriculture: Policies, Production and Trade (London:
Routtedge, 1996}, p. 7.

3% Gardner, European Agriculture, p. 7; Howarth, ‘The Common Agricultural
Policy,” pp. 60-1.
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3% Brent Barrell and Lionel Hubbard, ‘Global economic effects of the EU
Common Agricultural Policy,’” in Econormnic Affairs, 20, 2, June 2000: 18.
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U 1974/75-1988/89 (Frusiu)

1974/75 1979/80 1988/89*

Total world production 976.8 1,164.7 1,378.0

United States 204 255 16.2
{as % of total)

Other major exporters** 9.8 7.9 7.4
Western Europe 14.5 126 15.7
Soviet Union 18.8 14.7 14.8
Eastern Eurcpe 9.3 7.8 73
People’'s Republic of 10.0 12.5 i4.7
China

Others 17.1 18.9 239

* Togszane

* flseanuans1edu laun oriouiin sosmsids wauir wen3nils uaging

1 AAUUAsINETII 13.1: World wheat and coarse grains trade, 1974/1975-
1988789 Ty John Lingard and Licnel Hubbard, ‘The CAP and its effects
on developing countries,” in The Common Agricuttural Policy and
the World Economy: Essays in Honour of John Ashton (Oxon: CA.B.
International, 1991), p. 244.
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150

B Cow milk, whole, fresh
100

i Sugar beet

S0 B Wheat

1970 1971 1972 1973 1874 1975 1976 1977 1978 1979 10680

i: FAOSTAT, 5 January 2010, <http.//faostat fao.org>.
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35 Hitiris, European Community Economics, pp.190-1; Borrell and Hubbard,
‘Global economic effects,’: 20.
3 Altomonte and Nava, Economics, p. 260.
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a5edl 3 : MsndnnanduasSyRivaiaveulan,
% 1974/75-1988/89 (f1udiu)

1974/75  1979/80  1988/89*

Total trade 1276 186.8 224.0

Exports:
United States (as % of total) 48.9 58.2 50.9
Other major exporters® 30.4 29.7 20.9
Western Europe 10.0 8.9 18.0
Soviet Union 39 0.3 0.3
Others 3.4 28 9.9

Imports:
Western Europe (as % of total) 257 16.4 4.3
Soviet Union 4.1 16.3 203
Japan 14.5 13.1 13.8
Eastern Europe 8.7 9.4 4.2
People’s Republic of China - 5.8 8.4
Others 46.9 39.0 49.0

* Tneussnm

* Fdsmanvdnduq lun enfiaufiun seawrstdy umnan uewEnld wazlne

iar: ﬁ)"mula\?mnmswﬁ 13.1: World wheat and coarse grains trade, 1974/1975-
1988/89 lu4 John Lingard and Lionel Hubbard, The CAP and its effects
on developing countries,” in The Common Agricultural Policy and
the World Economy: Essays in Honour of John Ashton (Oxon: CA.B.
International, 1991), p. 244,
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37 John Lingard and Lionel Hubbard, ‘The CAP and its effects on developing
countries,” in The Common Agricultural Policy and the World Wconomy:
Essays in Honour of John Ashton (Oxon: CAB. International, 1991}, p. 242.

3 Buckweli, ‘The CAP,” p. 237; Lingard and Hubbard, "The CAP,’ p. 241;
Gardner, European Agriculture, p. 92.

3% Buckwell, “The CAP,” p. 238.
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40 gyckwell, ‘The CAP,” p. 238.
4 lingard and Hubbard, “The CAP,” p. 253.
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ununfidl 3: dadunes GDP wusmAagIna (%), U 2009

Agriculture

12.30%

senvices

43.7%

Indusiry
44%,

#ur: Central Intelligence Agency (CI4), The World Factbook, 5 Jonuary 2010,
<https://www.cia.gov/library/publications/the-world-factbook/
Sields/2012.htmi>.

%2 European Commission, ‘Everything But Arms,’ 10 March 2010, <http://
ec.europa.eu/trade/ wider-agenda/development/generalised-system-of-
preferences/everything-but-arms/index_en.htm>.
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Other

Agriculiure
services”
39%
31.3%
Wholesale
and retail tanufaciurin
trade g
16 A% 14.5%

a o <2 - Y a I ar
* FIUUINITRUIHNANAGINANTWNU 19NN I‘i\uﬁﬁ LLas'iﬁumm'iLfJumu

#ur Bonk of Thailand, 5 January 2010, <http://www.bot.or.th/English/
EconomicConditions/Thai/eenecon/Pages/Thailand_Glance.aspx>.

yanant Ysenelnedadunildudvredwanduintnyassg
Ingveslan lull 2008 InpAsesduuUsyaansdeeandadu 2.4
Wetdudue nBinmmadianiavun (a5t @) Furdweanudinvesing
1 4 s gnaws e dee uewinn asdumies”

8 Centrat Intelligence Agency (CIA), The World Factbook, 5 January 2010,
<https:/Awww.cla.gov/ library/publications/the-world-factbook/fields/2012.
htrnis,
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U 2008 (Wuduneaais wazilosifud)

Value Share in world exports
Exporters
2008 1980 1990 2000 2008
EU2T) 566.32 - - 41.8 42.2
Extra-EU(27) exports 127.63 - - 10.1 9.5
United States 13697 170 14.3 12.9 104
Brazil 61.40 3.4 24 2.8 46
Canada 54.08 50 54 6.3 4.0
China 42.29 1.5 2.4 3.0 3.2
Argentina 37.50 19 1.8 2.2 28
Indonesia 32.86 1.6 10 1.4 24
Thailand 31.66 1.2 1.9 2.2 2.4
Malaysia 27.80 20 1.8 1.5 2.1
Australia 26.14 3.3 29 3.0 1.9

7a7: World Trade Organisation (WTO), 5 January 2010, <http//www.wto.org/
english/res_e/statis_e/its2009_e/its09_merch_trade product_e.pdf>.

Pnmstunealdmiifasanisinlng Tdsumstugiui ma
nsinunsresiefldiunansenuninnnsnsueadied® ey lu
nsdivanlamphinsetes Fwamnulovieviliaraunsalunisudedy
vosdanpinsvlemedlneanas Waifisuiunguussinmadi wazngu

9 Interviewed by the author in February 2010. Trade officers, Ms. Pongwalai
Puapan and Mr. Chet Suksang, from the Department of Trade Negotiations,
Ministry of Comrnerce.
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85 959907158 1m3nnA, drdinnsueseghanidivg nsenTInIalvd, ‘gnsmans
nsenepaduRuiaesesiasewislveduannonglsy,” (nsngny 2545),
Wi 10.

%6 \gsnmsininid, dinnsuaseghamded nsensnawded, ‘gusEIanT
msvenee LT maasugvsenslneduaunmglsy,” wih 10.
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u

Quantity of

oroduction Quantity of export
Brazil 38.633 23.685 (1]
India 16.304 0.237 [15]
EU 14.865 O.TOTA (5]
China 15.587 - -
Thailand 7.717 5.004 [2}
USA 6.924 - -
Mexico 5.761 0.707 (%]
SADC* 5.309 1.793 (4]
Australia 4810 4.225 {31
Pakistan 4.239 -

[#] = mydndununsaseanyadlan
* Usswpuionisfauiwanininould (Southern African Development
Community: SADC)

ﬁ;u?: Hovo Sugar Limited, 5 January 2010, <htip//www.illovosugar.com/

world_of_sugar/Sugar_Statistics/international.aspx>.

UszinalvaBunildurhmosdidseanmandnveslan (mns1ef
5) uasmaathmandniifinsdnalull e, 2006 aglunivied (53
Wesidus) wazdrlngdeannivly ASEAN Gadu 37 wWodilu)
agnalsfiniu msiidefiduvsnusaasmunansdahmaresanam

4T Office of the Cane and Sugar Board, Ministry of Industry, Thailand, ‘Thailand’s
Sugar industry in 2007,” 5 January 2010, <en.ocsb.go.th/images/1194580943/
Presentation001.pdf>.
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Total 926
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% allan Odhiambo, ‘Spat over EU sugar exports to keep prices up,” 22
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exporters criticizes EU sales plan at WT0,” 18 February 2010, <http//www.
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