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Strong Baht, Weak Yen: Will Japan Invest in Thailand or not?:

Perspective of a Policymaker

Bonggot Anuroj*

Investment Marketing Bureau, Board of Investment

Abstract

This study shows the perspective of the author, who has been working for many years
at the Thai investment promotion agency, Thailand Board of Investment, on the impact of the
appreciation of the baht on direct investment from Japan. The statistics on BOI applications
submitted illustrate that foreign direct investment into Thailand, including those from Japan,
continue to increase even with the baht appreciation at the beginning of 2013. The JBIC
Survey 2012 also confirms Japanese MNCs’ continued interest in investing in Thailand. However,
natural disaster and political instability have become risk factors for investment in Thailand,
which may cause Japanese companies to consider investing in other countries to avoid those
risks. In addition, the Thailand Board of Investment has a programme to strengthen linkages

between Thai and Japanese SMEs through business networking and matching.

Keywords: Japanese investment, Thailand Board of Investment, Japanese direct investment in

Thailand, Linkages between Thai and Japanese companies
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