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Economic Diplomacy and Third-Party Market Cooperation:

A Case Study of Japan-China Collaboration in Thailand

Abstract

Despite their strong economic potential, China and Japan face persistent obstacles to
direct investment due to complex political relations and geopolitical tensions. As a result,
the concept of Third-party Market Cooperation (TMC) has emerged as a strategic mechanism
for promoting economic collaboration through joint investments in third countries. This study
aims to analyze the investment patterns of China and Japan in Thailand within the TMC
framework, employing a qualitative research methodology based on document analysis.

The findings reveal clear differences in investment approaches: Japan focuses on
manufacturing, particularly in the automotive and electronics sectors, emphasizing standards
and quality, while China prioritizes infrastructure projects such as high-speed rail and ports,
leveraging cost advantages and implementation speed. Although current investment in
Thailand does not yet fully reflect formal TMC cooperation, it can be characterized as
“competitive cooperation,” with China driving investment under the Belt and Road Initiative
(BRI), and Japan emphasizing trilateral investment based on high standards. Thailand’s
strategic location, supportive infrastructure, and investment-friendly policies make it an
attractive destination. The study suggests that enhanced TMC engagement could generate
long-term benefits for Thailand, including improved economic competitiveness, job creation,

reduced logistics costs, and stronger regional connectivity in Southeast Asia.

Keywords: international cooperation, investment, China-Japan, the third market, Thailand
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