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Cambodia's Gateway in Textile and Clothing industry:

Opportunities and Challenges for Thai investors
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Abstract

Since the World Trade Organization (WTO) introduced free trade in 2005 including
in the textile and clothing industry. It gave a big impact in vast countries including Thailand
on industrial change and their trade system. This has made Thai government concerned
about the situation which subsequently made policies to resolve the problems and plans
for sustainable development in textile sector. Thai government’s official policy now is to
encourage and support Thai investors to relocate their production sites to neighboring
countries. Investment in Cambodia could be a solution for Thai textile entrepreneurs.
Moving textile and clothing industry to Cambodia could help Thai investors to take benefits
of free-trade market introduced by the WTO. Investment in Cambodia can also help Thai

textile and clothing industry to compete with other countries in the same sector.

Keywords: Textile and Clothing Industry, Investment, Relocation, Kingdom of Cambodia,

Opportunities and Challenges
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° DFDL Mekong: Legal & Tax Advisers. Cambodia
Legal & Investment Guide (2006 Edition). Wages, page
92. Dirksen Flipse Doran & Le (Cambodia) CO.LTD.
2005.
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A58 1: dRsANdussudusAeduaengulssna CLMV uaztlszmealnglul w.a. 2550

ARFTIAIRNILFIULURN (m’aam%ﬂu%’gﬂﬁu)

o

e W a9 Wil RaAN

4.37 1.82 3.81 2.70 2.06

17im: http://wikipedia.org/wiki/List_of_minimum_wages_by_country

71949 2: Cambodia Labor force

Year |Labor force Rank Percent Change Date of Information
2003 |6,000,000 56 - 1998 est.
2004 |7,000,000 55 16.67 % 2003 est.
2005 |7,000,000 54 0.00 % 2003 est.
2006 |7,000,000 56 0.00 % 2003 est.
2007 |7,000,000 56 0.00 % 2003 est.
2008 |7,000,000 58 0.00 % 2003 est.

17;34’1: http://www.indexmundi.com/cambodia/labor_force.html
Notes: Definition: This entry contains the total labor force figure.
Source: CIA World Factbook - Unless otherwise noted, information in this page is

accurate as of December 18, 2008
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A1979 3: SRsnnsfmivdesasszanslunguilszmea CLMV uaztlszmalne Aengsiaus 15

Taulyl (Adult Literacy Rate)

faaay
Uszine VWA 1990 1995 2000 2005 2010
ANNTI T8l 77.7 78.7 80.2 81.7 83.0
3TN 48.8 52.2 57.2 62.3 66.7
a9 78l 65.1 69.4 735 - 80.7
YIaIN 38.6 44.4 50.4 - 62.2
Wan T8l 87.4 88.2 88.9 89.6 90.1
YIIN 74.2 77.6 80.5 82.8 84.8
WEAUIN | 18 94.0 94.2 94.5 94.8 95.0
YIIN 87.1 89.0 90.7 92.0 93.3
na 718 95.6 96.3 97.2 - 98.1
YN 91.2 92.0 93.9 - 95.9

17im: Asia/Pacific Cultural Centre for UNESCO

Notes:

Cambodia Adult Literacy rate refers to 15 - 45 years old

Thailand Adult Literacy rate refers to 15 - 50 years old
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