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PROBLEMS AND IMPACTS OF THE IMPLEMENTATION OF INTERNATIONAL
STANDARDS ON QUALITY CONTROL ON SMALL AND MEDIUM PRACTICES
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Abstract

The objective of the research of “Problems and Impacts of the Implementation of International
Standards on Quality Control (ISQCs) on Small and Medium Practices” is to study the problems and impacts
of the implementation ISQCs to small and medium audit firms in Thailand. The study could be used as a
guideline for the future development, resolutions and recommendations in applying ISQCs as well as for
further study for any interesting individuals.

This research gathered information by interviewing certified public accountants (CPAs) approved by
Securities and Exchange Commission (SEC) excluding large firms (the Big 4). It is found that most CPAs ap-
proved by SEC are well prepared while other Small and Medium Sized Practices (SMPs) are not ready to
implement ISQCs. The key challenges and problems are in the areas of monitoring, human resources and
appointing engagement quality control reviewer (Engagement Quality Control Review: EQCR) due to lack of
personnel in all levels and tight dateline as well as higher cost. In addition, most interviewees suggested
that if audit firms seriously implement ISQCs and the regulator strongly enforce, the professional stadards
will be improved, audit firms will have high standard and recognition. The regulators; the Federation of Ac-
counting Professions (FAP) and SEC shall incorporate to assist SMPs who audit listed companies. In respect

of SMPs, FAP should take major role to closely assist and advise as well as implement monitoring system.

Keywords : International Standards on Quality Control (ISQC), Small and Medium Practices (SMP), Issues

and Impact
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