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ABSTRACT

Corruption is an institutionalised hindrance of effective governance by breaching
public institution principles of openness and accountability. In Asia wide, governance
structure of voice and accountability, political stability, effective governance, regulatory
quality, rule of law, and corruption control prevents occurrence of corrupt behaviours and
promote integrity. This study analyses the manner each of the six indicators of governance
influences corruption levels across 44 countries of Asia over a 24-year period from 2000
to 2023 by possessing a data set of 1,056 observations. By cross-country analysis across
data, the academic study identifies strong patterns that require that quality of governance
be an underlying contributor towards corruption eradication. The findings report strong
negative associations between levels of corruption with six dimensions of governance.
That is, high levels of voice and accountability, political stability, effective governance,
regulatory capacity, rule of law, corruption control associate with lower corruption.
Such findings require strengthening of the structure of governance provides an effective
solution towards minimisation of corruption while enhancing more credible development

of public institution across Asia.

Keywords: Corruption, Political stability, Government effectiveness, Regulatory quality,

Rule of law, Voice and Accountability, Control of Corruption
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B Introduction

Corruption is a global problem that affects developed as well as developing nations. It entails
the use of practices of bribes, embezzlement, nepotism, and misuse of public office for personal gain
(Waller et al., 2002). Corruption blocks economic progress, destroys social trust, and consolidates
inequality, posing serious roadblocks for good governance (Del Monte & Pennacchio, 2020). According
to The Transparency International (2024), corruption particularly affects the poor by draining public
resources from essential services such as healthcare, education, and infrastructures. Therefore, addressing
corruption not only becomes a matter of moral obligation but also a key component of building
sustainable development as well as equitable governance. Defined by the World Bank (2024) as the
quality of public services, the capacity of the civil service, and the independence of institutions from
political pressures, government effectiveness plays a pivotal role in reducing opportunities for corrupt
practices. When governments are effective, they implement transparency regulations, enforce accountability
mechanisms, and foster trust between the state and its citizens. This particularly important in public
procurement, a sector often susceptible to corruption. For instance, robust procurement policies and
digital platforms that tack expenditures can help deter corrupt practices and ensure that public funds
are allocated efficiently (Rose-Ackerman & Palifka, 2016).

One of the mechanisms whereby effective government minimises corruption is by establishing
effective institutional mechanisms. Efficient government integrate legally binding and holistic
anti-corruption measures. Independent supervision mechanisms such as corruption commissions ensure
that abuse of authority cases are noted and prosecuted. The digitalisation of government services has
been shown to reduce corruption by minimising direct human interactions. According to research by
Andersen (2009), countries with high levels of e-government tend to exhibit lower levels of corruption.
In shaping transparency, governance attributes voice and accountability, political stability, government
effectiveness, regulatory quality, rule of law, and control of corruption play a pivotal role. Transparency
fosters openness and builds trust between governments and citizens, enabling more equitable and
sustainable governance. Voice and accountability empower citizens by providing platforms for participation
and ensuring that public officials are held responsible for their actions. Political stability ensures
consistent governance, creating an environment where long-term transparent policies can thrive (Abdillah
et al,, 2020; Fjelde & Hegre, 2014; Shabbir et al., 2016). Government effectiveness enhances the quality
of public services and reduces inefficiencies that might otherwise create opportunities for corruption
(lonescu, 2010; Montes & Paschoal, 2016). Furthermore, regulatory quality establishes clear and
predictable rules, minimising ambiguities that foster corrupt practices (Handoyo & Fitriyah, 2018).
The rule of law ensures that everyone, including those in power, is held accountable under an impartial
legal system. Finally, control of corruption directly addresses the misuse of public resources,
promoting an environment where transparent practices become the norm (Li et al., 2020). Collectively,
these attributes create a system in which transparency flourishes, enabling sovernments to allocate
resources efficiently, foster trust, and ensure equitable outcomes.
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Despite this extensive literature, important gaps remain. Large-scale empirical studies focusing
specifically on Asian countries are relatively limited, with many existing governance studies relying on
global samples that may under-represent the institutional, political, and economic diversity of the Asian
region. In addition, prior research often examines shorter or earlier time periods, which may not fully
capture recent governance reforms and structural changes. Furthermore, existing studies frequently
analyse individual governance indicators in isolation rather than examining the combined effects of
multiple governance dimensions within a unified framework.

To address these gaps, the present study examines the relationship between governance
attributes, voice and accountability, political stability, sovernment effectiveness, regulatory quality,
rule of law, and control of corruption and transparency across 44 Asian countries over an extended
period from 2000 to 2023. By adopting a comprehensive, multi-indicator approach over a long time
horizon, this study provides a more holistic and region-specific understanding of governance—transparency
dynamics in Asia.

The following research questions are therefore proposed:

RQ1: To what extent does voice and accountability influence the corruption index of Asian
countries?

RQ2: How does political stability impact the transparency level of Asian countries?

RQ3: What is the relationship between government effectiveness and corruption index in Asian
countries?

RQ4: How does regulatory quality contribute to corruption index of Asian countries?
RQ5: What is the effect of the rule of law on corruption index of Asian countries?

RQ6: How does the control of corruption affect corruption index Asian countries?
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B Literature review and Hypothesis development
Voice and accountability

Voice and accountability (VA) refer to the extent to which citizens can participate in governance,
express their views freely, and hold public officials responsible for their actions. Strong VA mechanisms
are fundamental to promoting good governance and combating corruption, as they enable civil society,
the media, and oversight institutions to scrutinize government behaviour and expose misconduct.
According to Kaufmann et al. (2011), countries with higher levels of voice and accountability often experience
lower corruption rates due to the enhanced role of public scrutiny and democratic government.
Corruption thrives in environments where public participation is restricted, and accountability measures
are weak. Studies suggest that a lack of VA fosters unchecked authority, enabling corrupt behaviour
to permeate public institutions (Treisman, 2007). In contrast, environments characterised by restricted
participation and weak accountability often allow corrupt behaviour to flourish (Rose-Ackerman &
Palifka, 2016). For instance, electoral competition and independent watchdogs encourage leaders to act
transparently, fearing reputational damage or legal consequences. However, the relationship between
VA and corruption is complex.

Nevertheless, the relationship between VA and corruption is not always straightforward. In some
cases, even well-designed accountability frameworks fail to curb corruption due to deeper institutional
weaknesses, such as compromised judicial systems or entrenched elite networks. Thus, while enhancing
voice and accountability is vital, its success depends on broader institutional reform and political will.
Based on this understanding, the following hypothesis is proposed:

H1: Increased voice and accountability are associated with lower levels of corruption.

B Political stability

Political stability (PS) is a crucial force that defines the environment of governance of a country
and is known broadly as one of the most influential factors of corruption prevalence (Fjelde & Hegre,
2014). Political stability creates a stable institutional climate in which the systems of governance follow
a predictable routine while preventing any kind of immediate policy shifts or bureaucratic disruptions
that tend to generate opportunities for rent-seeking and corruption. Political stability, as mentioned by
Handoyo and Fitriyah (2018), strengthens the strength and persistence of institutional mechanisms that
enables the governing bodies to follow medium- to long-run strategies of fighting against corruption
while tackling wider goals such as environment sustainability.

Political instability, characterised by repeated leadership changes, civil unrest, or armed
aggression, erodes institutional strength and leaves an open window for systemic corruption and
patronage networks (Shleifer & Vishny, 1993). Other studies confirm that political stability fortifies public
trust that creates strengthened active citizenship that places sustained demands upon governing entities
for an end to corruption (Beju et al., 2024; Kaufmann et al., 2009). Political stability-conducive regimes
are best set for guaranteeing strong legal backgrounds, supervision mechanisms, and independent
entities, pillars of corruption minimisation (Asongu & Nwachukwu, 2015; Treisman, 2007).
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Political stability alone is not a sufficient condition for corruption reduction. Political stability in the long

term in certain authoritarian regimes could co-exist with pervasive corruption and lack of transparency.
Political stability therefore forms a condition of necessity for corruption reduction, but its effectiveness
depends on the aggregate climate of institutional quality as well as democratic government. That being
the case the following hypothesis is propounded:

H2: Increased political stability is associated with lower levels of corruption.

B Government effectiveness

Government effectiveness (GE) is a crucial governance indicator signifying the quality of public
services delivery, policy development and implementation, as well as the credibility of government
commitments (Garcia-Sanchez et al., 2013). Improved government effectiveness fortifies openness by
enhancing government accountability, reducing bureaucratic redundancy, and establishing institutional
credibility (Kaufmann, Kraay, & Mastruzzi, 2011). Effective governments adopt policies that drive openness,
ensure public access to information, reduce opportunities for corrupt gains, thereby improving the
quality of government. Weak government effectiveness forms obscure implementation processes that
foment corruption that undermines public credibility (Rose-Ackerman & Palifka, 2016). Statistical evidence
establishes a robust positive correlation between government effectiveness and openness. Empirical
evidence highlights a strong positive relationship between government effectiveness and transparency.
For instance, Holmberg and Rothstein (2012) demonstrate that effective governments are best placed
to prevent corruption while maintaining openness, constructing higher public credibility as well as
stimulating economic development.

Montes and Paschoal (2016) indicate that countries with lower levels of corruption tend to
have higher-quality public services, more effective policy formulation and implementation, and greater
credibility in the government’s commitment to these policies. Additionally, their results reveal that
the impact of corruption on government effectiveness is more pronounced in developed countries.
Mongi and Saidi (2023) also find that government effectiveness increase economic growth for 48
middle-income countries. However, Quah (2015) finds that the effectiveness of anti-corruption agencies
(ACAs) varies across countries due to differing political and policy contexts. Singapore’s Corrupt Practices
Investigation Bureau is successful due to strong political will and a supportive policy framework.
In contrast, the Philippines and Taiwan struggle with ineffective ACAs that are underfunded, understaffed,
and competing for limited resources. China’s Central Commission for Discipline Inspection is hindered
by its practice of disciplining rather than prosecuting corrupt party members, with corruption often used
as a political tool against opponents. In Japan, weak political will limits efforts to address structural
corruption. The study concludes with policy recommendations to improve ACA effectiveness in these
five countries (Quah, 2015). Based on this evidence, the following hypothesis is proposed:

H3: Increased government effectiveness is associated with lower levels of corruption.
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B Regulatory quality

Regulatory quality (RQ) reflects the government’s ability to formulate good policies and
regulations that spur the growth of the private sector and apply laws consistently and impartially.
Poor regulatory quality often feeds directly into greater corruption because such situations offer complex
bureaucratic procedures, ambiguity regarding the structure of regulations, and discretion for officials
(Kaufmann et al., 2011). For instance, countries with high RQ tend to experience lower corruption levels
and improved public access to information (Handoyo & Fitriyah, 2018; Kaller et al., 2018). Jalilian et al. (2007)
find that better regulatory quality significantly improved transparency and reduces corruption in
developing economies, particularly where institutions are weak. Similarly, Breen and Gillanders (2012)
and Kaufmann et al. (2011) demonstrated that regulatory reforms positively influence governance
indicators, including transparency, by mitigating arbitrary decision-making by policy makers. Conversely,
weak regulatory quality leads to inefficiencies and creates opportunities for corruption. Marshall (1998)
showed that poor regulatory frameworks in South Asia correlate with higher levels of opacity and
governance failures. This evidence supports the hypothesis:

H4: Increased regulatory quality is associated with lower levels of corruption.

B Rule of law

A country’s level of corruption is closely linked to the strength of its rule of law. Corruption
flourishes in environments where legal systems are weak, laws are inconsistently enforced, and public
officials act with impunity. The rule of law ensures that laws are clear, publicly accessible, and applied
fairly, conditions that reduce opportunities for abuse of power and illegal enrichment. When legal
institutions function independently and effectively, they create an environment of accountability,
reducing the likelihood of corrupt behaviour among public servants and political elites. However,
Frye et al. (2010) state that addressing corruption and upholding the rule of law involve both technical
and political challenges. On the technical front, this requires establishing effective incentives for bureaucrats
and legal officials to prioritise public interests over private ones. Typical strategies for legal reform include
enhancing judicial training, allocating additional resources for judges and bailiffs, and using technology
to streamline case management and boost efficiency. In this regard, Russia has shown relatively positive
progress in recent years. Khosrowjerdi (2022) indicates that good governance, characterised by strong
rule of law, significantly predicts information transparency across nations. A study analysing 117 countries
found that governance indices, including the rule of law, were robust predictors of national information
transparency, even when accounting for variables like GDP per capita and corruption rates. Therefore,
this study hypothesises that:

H5: Increased rule of law is associated with lower levels of corruption.
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B Control of corruption

Control of corruption (CC) represents the extent to which public authorities actively prevent,
detect, and sanction the misuse of public power for private gain. It reflects institutional capacity and
policy action, including the effectiveness of anti-corruption agencies, enforcement of integrity regulations,
judicial independence, and administrative oversight mechanisms (Kaufmann et al., 2009). Corruption,
by contrast, reflects the observable or perceived outcome of these efforts, manifested through bribery,
embezzlement, and abuse of public office. While closely related, control of corruption and corruption
outcomes capture different stages of the governance process.

Importantly, CC should be interpreted as an ex-ante governance activity or institutional response,
whereas the corruption index reflects the ex-post level of corruption experienced or perceived within
a country. From this perspective, stronger corruption control mechanisms are expected to reduce
corruption outcomes over time by increasing the probability of detection, punishment, and deterrence.
Countries that invest in robust anti-corruption frameworks typically exhibit higher public trust, improved
investment climates, and more sustainable economic performance (Kaufmann et al., 2009; Rose-Ackerman
& Palifka, 2016)

Transparency initiatives, such as open data systems, transparent procurement processes,
and whistleblower protection, further enhance the effectiveness of corruption control by increasing
oversight and limiting opportunities for malfeasance. According to Transparency International,
higher levels of transparency are associated with lower perceived corruption, as citizens and monitoring
bodies are better able to observe and evaluate government performance. Nevertheless, in many
developing economies, institutional weaknesses, limited enforcement capacity, and entrenched political
norms may weaken the effectiveness of corruption control efforts, resulting in persistent corruption
despite formal policies.

While acknowledging the close conceptual proximity between CC and corruption perceptions,
examining this relationship remains analytically meaningful. Doing so allows an assessment of whether
institutional anti-corruption efforts translate into measurable reductions in corruption outcomes, rather
than assuming such effectiveness a priori. Treating CC as an explanatory variable therefore provides
insight into the extent to which governance actions are reflected in observable corruption levels across
countries and over time. Based on this reasoning, the following hypothesis is proposed:

Hé: Increased control of corruption is associated with lower levels of corruption.
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Although the six governance indicators are discussed separately for analytical clarity, they are
not independent in practice. Rather, they operate as an interconnected system in which improvements
in one dimension often reinforce others. For example, a strong rule of law underpins voice and
accountability by protecting civil liberties and ensuring that participatory mechanisms are enforceable.
Government effectiveness relies on regulatory quality, as effective policy implementation and service
delivery depend on clear, predictable, and enforceable regulatory frameworks. Political stability further
supports these relationships by providing institutional continuity that allows governance reforms to be
implemented and sustained over time. Recognising these interdependencies provides a richer theoretical
framework and helps explain why governance indicators are frequently highly correlated in empirical
analyses. As such, any observed multicollinearity reflects structural institutional overlap rather than a
methodological weakness.

B Research Methodology

Data for the independent variables, voice and accountability (VA), political stability (SP),
government effectiveness (GE), regulatory quality (RQ), rule of law (RL), and control of corruption (CQ),
are obtained from the Worldwide Governance Indicators database (www. https://databank.worldbank.
org/source/worldwide-governance-indicators). Since higher transparency scores imply lower corruption,
the index was reverse-coded (i.e., 100 minus transparency score) to obtain a corruption index where
higher values indicate higher corruption. This transformation allows for more intuitive interpretation when
examining the relationship between governance variables and corruption. The study covers 44 Asian
countries over a 24-year period from 2000 to 2023. This period was selected because it captures the
post-Asian Financial Crisis recovery phase, major governance and institutional reforms across the region,
increased ¢lobalisation and regulatory harmonisation, as well as more recent structural shifts associated
with digital transformation and the COVID-19 pandemic. Collectively, this timeframe provides sufficient
longitudinal variation to examine long-term trends and policy impacts while ensuring data availability
and comparability across countries. List of countries included in the sample is presented in Table 1.
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Table 1 Country sample used in this study

West Asi
Southeast Asia | South Asia East Asia Central Asia (Mic?(jle éait) Eurasia
Brunei Afghanistan China Kazakhstan Armenia Russia
Cambodia Bangladesh Japan Tajikistan Azerbaijan
Indonesia Bhutan South Korea Uzbekistan Bahrain
Malaysia India North Korea Cyprus
Myanmar Maldives Mongolia Georgia
Philippines Nepal Iran
Singapore Pakistan Iraq
Thailand Sri Lanka Israel
Timor-Leste Jordan
Vietnam Kuwait
Lebanon
Oman
Qatar
Saudi Arabia
Syria
United Arab
Emirates
Yemen

Journal of Federation of Accounting Professions | Volume 8(1) Issue 22 ® January - April 2026




B Cross-Sectional Data analysis
Although the dataset covers 44 Asian countries over a span of 24 years (2000-2023), this study
adopts a cross-sectional approach rather than a panel data design. The decision is driven by both
methodological and practical considerations. First, data availability and completeness vary significantly
across countries and years. Many governance and corruption-related indicators are either missing or
inconsistent over time for certain countries, limiting the feasibility of constructing a balanced or even a
reliable unbalanced panel dataset. To ensure robustness and comparability, the study selects the most
recent or representative year of available data for each country, effectively creating a cross-sectional
dataset with the maximum number of complete observations. Second, the research objective is to
explore the structural relationship between governance indicators and corruption levels across countries,
rather than analysing trends or changes over time within countries. Cross-sectional analysis is appropriate
for this purpose, as it focuses on cross-country variation rather than within-country dynamics.
Third, by avoiding panel data complications, such as unobserved heterogeneity, time-specific shocks,
and serial correlation, the cross-sectional approach allows for a clearer interpretation of the direct
impact of governance indicators on corruption without the need to control for time effects or country
fixed effects, which may obscure the relationships of interest. Lastly, the use of cross-sectional data is
consistent with previous influential studies on corruption and governance (Kaufmann et al., 2009, 2011;
Treisman, 2007), which also rely on country-level cross-sectional analysis to draw generalized conclusions
across regions.

B Empirical regression models

To examine the relationship between governance attributes and the corruption index in this
study, we employ the following regression models:

Hi:  CORRUPT = Bo+BvA + Y’ Control +€ (1)
H2:  CORRUPT = =0+ BPs + Y’ Control +€ 2)
H3: CORRUPT = Bo+ BGE + Y Control +€ (3)
Ha:  CORRUPT = Po+ BrRQ + Y Control +€ (@)
H5:  CORRUPT =~ =0+ BRL + YV’ Control +€ (5)
He:  CORRUPT = Po+Bcc + Y Control +€ (6)
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Where: CORRUPTI,t represents the corruption index of country i in year t.

BO: The intercept term, representing the baseline level of transparency when all predictors
are zero.

BVALt represents Voice and accountability of country i in year t.

[3PSLt represents Political stability of country i in year t.

BGELt represents Government effectiveness of country iin year t.
BRQLt represents Regulatory Quality of country i in year t.

BRLLt represents Rule of Law of country i in year t.

BCCM represents Control of Corruption of country i in year t.

€ is the error term capturing unobserved factors affecting transparency.

he decision to estimate governance indicators in separate regression models is driven by the
presence of high multicollinearity among the WGI indicators, as reported in Table 2. Including all
governance variables simultaneously in a single model would result in unstable coefficient estimates and
inflated standard errors. Estimating separate models therefore represents a pragmatic strategy to isolate
the association between each governance attribute and corruption. At the same time, this approach
implies that the models are inherently underspecified, as each governance indicator is estimated without
controlling for other highly correlated governance dimensions. Consequently, the estimated coefficients
should be interpreted as isolated associations rather than fully conditional effects, and they may
partially absorb the influence of omitted governance variables. This limitation reflects the interconnected
nature of governance institutions, rather than a modelling flaw, and is explicitly acknowledged when
interpreting the empirical results.

B Results and discussion

Table 2 reveals high inter-correlations between the indicators of good governance (e.g., GE-RQ
= 0.917, GE-RL = 0.904, CC-GE = 0.907). Therefore, simultaneously including the full set of indicators in
a multiple regression model could result in multicollinearity. This statistical problem causes an inflation
of variance of coefficient estimates that makes them unstable and unreliable (Gujarati, 2009). An appropriate
solution adopted by the study is a bivariate regression strategy, running regression of CORRUPT (Y) on
each of the indicators of good governance (X) individually, yielding six separate regression models as
shown in Table 4 to Table 9 that isolate and precisely estimate each of the effects of the factors of
good governance on corruption.
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Table 2 Pair-wise correlations

CORRUPT VA PS GE RQ RL cC GDP
CORRUPT 1
VA -512% 1
PS -671% 281%* 1
GE -.888** 558 6597 1
RQ -.837** .603** 581** 917** 1
RL -.857% 530%* 6917 .904%* .842%* 1
cC -.948* 544 694 907** .842%* 897** 1
GDP - 170% 0.050 .080%* 220%* 110%* 141 .140** 1

**_Correlation is significant at the 0.01 level (2-tailed).
*. Correlation is significant at the 0.05 level (2-tailed).

Table 3 summarises statistics of all variables used for analysis, including governance indicators,

corruption index, as well as the use of GDP as a control variable. Dependent variable CORRUPT is

at 6.163 with a standard deviation of 1.784, meaning moderate variation across observations. Of the
governance indicators, Voice and Accountability (VA) as well as Political Stability (PS) have negative mean

values of —0.687 and -0.447 respectively, meaning relatively lower mean scores for the two dimensions

across the sample. Skewness of most of the governance indicators is close to zero, meaning approximate

symmetry of distributions. GDP has high positive skewness of 6.401 as well as kurtosis of 49.262, meaning

strongly skewed distribution due to large differences across countries in economic size. The large

variation of GDP ensures that there exists widespread cross-country analysis of economic size that needs

to be controlled. Generally, data appear appropriate for regression analysis despite the requirement of

transformation of GDP for its non-normality.
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Table 3 Descriptive statistics

Variables Minimum Maximum Mean Std. Deviation | Skewness Kurtosis
CORRUPT 0.600 9.600 6.163 1.784 -0.794 0.099
VA -2.313 1.117 -0.687 0.806 0.294 -0.574
PS -3.180 1.599 -0.447 1.035 -0.285 -0.539
GE -2.362 2.470 -0.113 0.916 0.230 -0.198
RQ -2.527 2.309 -0.216 0.928 -0.009 -0.187
RL -2.096 1.838 -0.232 0.861 0.102 -0.658
CC -1.798 2.301 -0.302 0.887 0.697 -0.119
GDP 366.92 18,270,356.65 | 544,975.54 | 1,737,228.54 6.401 49.262
(SMillion)

As expected in our hypothesis, Table 4 presents the results of the multiple linear regression
model testing Hypothesis 1, which proposes that Voice and Accountability (VA) has a negative impact on
corruption levels (CORRUPT) with a p-value < 0.001 level. This indicates a strong negative relationship
between voice and accountability and corruption. In other words, as VA increases, corruption significantly
decreases. This finding is consistent with the theoretical expectation that greater civic engagement and
freedom of expression enable citizens, civil society, and the media to monitor government behaviour,
hold officials accountable, and reduce the space for corrupt practices.

This aligns with prior studies (Kaufmann et al.,, 2011; Treisman, 2007), which emphasise the
importance of participatory governance in curbing corruption. Therefore, the results provide empirical
support for Hypothesis 1, reinforcing the argument that strengthening voice and accountability is a crucial
strategy in the fight against corruption.
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Table 4 Regression model for hypothesis 1

Unstandardised Coefficients Standardised
Coefficients
Model 1 B Std. Error Beta t Sig.
(Constant) 5.511 .068 63.242 <.0071%**
VA -1.073 .064 -.482 15.856 <.001***
GDP -1.419e-13 .000 -.146 4.953 <.001%**

Dependent Variable: CORRUPT, R=.511, R Square =.261, Adjusted R Square =.259, *, ** ***indicates
significance at the 90%, 95%, and 99% level, respectively.

Table 5 provides evidence supporting Hypothesis 2, which proposes that Political Stability (PS)
has a negative impact on corruption. Our result suggests that countries with higher levels of political
stability tend to experience lower levels of corruption. The result is highly statistically significant
(p <.001), indicating a strong negative relationship between political stability and corruption. In practical
terms, politically stable countries are significantly less likely to exhibit high levels of corruption.

This finding is consistent with the rationale that political stability promotes consistent policy
implementation, institutional continuity, and fewer opportunities for rent-seeking or abuse of power.
Conversely, political instability, manifested through frequent leadership changes, civil unrest, or conflict,
can erode institutional strength and create environments conducive to corruption. These results align
with previous studies (Fjelde & Hegre, 2014; Shleifer & Vishny, 1993), which emphasise the role of
stability in strengthening governance and reducing corruption risk. Therefore, the regression model
provides strong empirical support for Hypothesis 2, highlighting political stability as a critical factor in
curbing corruption across countries.

Table 5 Regression model for hypothesis 2

Unstandardised Coefficients Standardised
Coefficients
Model 1 B Std. Error Beta t Sig.
(Constant) 5.638 .050 112.518 <.0071%**
PS -1.153 042 -.668 -27.225 <.001***
GDP -1.051e-13 .000 -.108 -4.410 <.001***

Dependent Variable: CORRUPT, R=.687, R Square =.472, Adjusted R Square =.470, *, **, *** indicates
significance at the 90%, 95%, and 99% level, respectively.
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Table 6 presents the results of the regression analysis for Hypothesis 3, which posits that Government
Effectiveness (GE) has a negative effect on corruption levels. The findings provide strong empirical support
for the hypothesis, with the result being highly statistically significant (p < .001). This indicates a very
strong negative relationship between government effectiveness and corruption, suggesting that as the
quality and efficiency of government services, policy implementation, and public sector performance
improve, corruption levels tend to decline significantly.

This outcome aligns with theoretical expectations and previous studies, which argue that effective
governments deliver services more efficiently, enforce laws more equitably, and reduce opportunities
for discretionary abuse and rent-seeking (Kaufmann et al., 2011). Well-functioning public institutions
enhance administrative efficiency and restrict the channels through which corruption can occur (Quah,
2015). In conclusion, the regression results strongly support Hypothesis 3, affirming that government
effectiveness is a critical determinant in reducing corruption across countries.

Table 6 Regression model for hypothesis 3

Unstandardised Coefficients Standardised
Coefficients
Model 1 B Std. Error Beta t Sig.
(Constant) 5.998 .029 205.389 <.0071%**
GE -1.793 .032 -.893 -55.837 <.0071%**
GDP 3.215e-14 .000 .033 2.071 .039%*

Dependent Variable: CORRUPT, R=.886, R Square =.785, Adjusted R Square =.785, *, **, *** indicates
significance at the 90%, 95%, and 99% level, respectively.

Table 7 presents the regression results for Hypothesis 4, which proposes that Regulatory Quality
(RQ) has a negative effect on corruption levels. The findings provide strong empirical support for this
hypothesis, with the results being highly statistically significant (p < .001). The analysis reveals a very
strong negative relationship between regulatory quality and corruption, suggesting that as the clarity,
consistency, and effectiveness of regulatory policies improve, corruption levels tend to decline significantly.

This finding aligns with the theoretical expectation that high-quality regulation reduces bureaucratic
discretion, limits opportunities for rent-seeking, and promotes rule-based governance (La Porta et al., 2000;
Rose-Ackerman & Palifka, 2016). In contrast, weak or inconsistent regulatory systems often lead to
inefficiencies, ambiguity, and environments where public officials exploit loopholes and discretionary
power for personal gain (Cucciniello et al., 2015). Taken together, these results validate Hypothesis 4 and
underscore regulatory quality as a critical institutional mechanism in curbing corruption. Strengthening
regulatory frameworks should therefore be a central priority for countries aiming to improve governance
and public sector integrity.
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Table 7 Regression model for hypothesis 4

Unstandardised Coefficients Standardised
Coefficients
Model 1 B Std. Error Beta t Sig.
(Constant) 5.909 .035 169.845 <.001***
RQ -1.686 .038 -.826 -44.695 <.0071***
GDP -7.505e-14 .000 -077 -4.186 <.0071***

Dependent Variable: CORRUPT, R=.838, R Square =.702, Adjusted R Square =.701, ¥, **, *** indicates
significance at the 90%, 95%, and 99% level, respectively.

Table 8 presents the regression results for Hypothesis 5, which posits that Rule of Law (RL)
negatively affects corruption levels. The results provide strong empirical support for the hypothesis.
The standardized coefficient (Beta) for RL is -0.845, and the effect is highly statistically significant
(p < .001). This reflects a very strong negative relationship between the rule of law and corruption,
suggesting that countries with stronger legal systems, where laws are fairly enforced, judicial independence
is respected, and legal protections are upheld, tend to have significantly lower levels of corruption.

This finding aligns with theoretical expectations and previous research, which argue that the rule
of law is a cornerstone of anti-corruption efforts. A well-functioning legal system not only deters corrupt
behaviour by increasing the likelihood of detection and punishment but also promotes public trust
and institutional accountability (Goltz et al., 2015; Levie & Autio, 2011; Rose-Ackerman & Palifka, 2016;
Treisman, 2007). Taken together, our results confirm Hypothesis 5 and emphasise that strengthening the
rule of law is a critical mechanism for combating corruption and enhancing governance quality.

Table 8 Regression model for hypothesis 5

Unstandardised Coefficients Standardised
Coefficients
Model 1 B Std. Error Beta t Sie.
(Constant) 5.817 034 173.162 <.001***
RL -1.758 037 -.845 -47.751 <.001***
GDP -4.821e-14 .000 -.050 -2.806 .005%*

Dependent Variable: CORRUPT, R=.854, R Square =.728, Adjusted R Square =.728, *, **, *** indicates
significance at the 90%, 95%, and 99% level, respectively.
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Table 9 presents the regression results for Hypothesis 6, which posits that Control of Corruption
(CO) has a negative effect on corruption levels. The findings provide very strong empirical support for
the hypothesis. The standardised coefficient (Beta) for CCis -0.943, and the relationship is highly statistically
significant (p < .001). This represents the strongest negative association among all models tested,
indicating that countries with greater institutional capacity to detect, prevent, and sanction corrupt
practices tend to exhibit significantly lower levels of corruption.

This result aligns with theoretical expectations and previous research, which identify control
of corruption as a central mechanism in mitigating unethical behaviour within public institutions.
Robust anti-corruption frameworks, including independent enforcement agencies, legal protections
for whistleblowers, and transparent oversight mechanisms, are effective in reducing opportunities for
bribery, embezzlement, and abuse of power (Rose-Ackerman & Palifka, 2016). Our results also align with
governance literature, which consistently emphasises the critical role of corruption control in fostering
accountability and transparency (Handoyo & Fitriyah, 2018). Similarly, Mackey and Cuomo (2020) find that
well-defined anti-corruption indicators can enhance transparency and accountability, thereby reducing
opportunities for corrupt practices. Overall, these findings strongly validate Hypothesis 6 and underscore
control of corruption as the most influential governance factor in reducing corruption across countries.

Table 9 Regression model for hypothesis 6

Unstandardised Coefficients Standardised
Coefficients
Model 1 B Std. Error Beta t Sie.
(Constant) 5.614 021 267.485 <.001***
CcC -1.882 022 -943 -87.416 <.001***
GDP -3.064e-14 .000 -.032 -2.925 .004***

Dependent Variable: CORRUPT, R=.948, R Square =.899, Adjusted R Square =.899, *, ** *** indicates
significance at the 90%, 95%, and 99% level, respectively.
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B Conclusion

This study examines the relationship between key governance indicators and corruption levels
across 44 Asian countries over the period 2000-2023. The findings provide consistent empirical evidence
that governance quality plays a critical role in shaping corruption outcomes. Specifically, Voice and
Accountability, Political Stability, Government Effectiveness, Regulatory Quality, Rule of Law, and Control
of Corruption are each found to be negatively associated with corruption. These results highlight the
importance of accountability mechanisms, institutional capacity, legal integrity, and citizen participation
in limiting opportunities for corrupt practices and strengthening public trust. Among the governance
dimensions examined, Control of Corruption, Government Effectiveness, and Rule of Law emerge as
particularly influential, underscoring the central role of institutional enforcement and legal frameworks
in anti-corruption efforts.

This study contributes to the literature by offering a comprehensive and region-specific analysis
of governance and corruption in Asia, a region that remains underrepresented in large-scale governance
research. By examining 44 Asian countries, the analysis provides comparative insights into how governance
quality relates to corruption across diverse political and economic contexts. Empirically, the study
identifies governance dimensions that appear most strongly associated with lower corruption, offering
useful guidance for policy prioritisation. Practically, the findings suggest that sustained investment
in institutional development, regulatory capacity, and legal enforcement can form the backbone of
effective anti-corruption strategies across the region. At the same time, the findings should be interpreted
in light of several important methodological limitations. First, although the data span multiple years,
the study adopts a cross-sectional research design, which limits causal inference and precludes
examination of within-country changes over time. Second, due to high multicollinearity among governance
indicators, the empirical strategy relies on separate bivariate regression models. While this approach
avoids unstable estimates, it results in models that are inherently underspecified. Consequently,
the reported coefficients should be interpreted as isolated associations rather than fully conditional
effects, and they may partially capture the influence of omitted, highly correlated governance dimensions.
These limitations reflect the interconnected nature of governance institutions rather than weaknesses
in data quality, but they nonetheless constrain the scope of inference.

These limitations also point to several avenues for future research. Subsequent studies could
employ panel data techniques to explore dynamic relationships between governance reforms and
corruption over time or use alternative modelling strategies to jointly estimate governance dimensions
while addressing multicollinearity. Future work may also examine interaction effects among governance
indicators to better capture their interdependence, or investigate how contextual factors such as
political regimes, economic development, or cultural norms condition the effectiveness of governance
in reducing corruption. In addition, qualitative case studies could complement cross-country analysis
by providing deeper insight into how anti-corruption institutions operate in practice.
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ABSTRACT

The implementation of Thai Financial Reporting Standard No. 15 (TFRS15) has changed
revenue recognition principles, which may affect earnings quality and earnings management behavior
of listed companies. Since revenue is a key indicator for evaluating firm performance and suiding
investors’ decisions, examining the impact of such changes is important for enhancing the reliability
of financial reporting in the Thai capital market. This study aims to examine the impact of earnings
management before and after the adoption of Thai Financial Reporting Standard No. 15 (TFRS 15),
Revenue from Contracts with Customers, in companies listed on the Stock Exchange of Thailand
(SET100). The study focuses on firms in the Real Estate and Construction industry group compared
with firms in other industry groups. The study period covers five years before and five years after the
implementation of TFRS 15. The sample consists of 52 companies listed on the Stock Exchange of
Thailand (SET100) that met the selection criteria. The independent variables include changes in revenue
before and after the enforcement of TFRS 15 and industry group classification. The dependent variable
is earnings management, measured based on the accrual-based model proposed by Dechow et al. (1995).
The control variables include firm size, executive compensation, and audit firm size. The research
methods include descriptive and inferential statistical analyses. Descriptive statistics comprise
percentages, means, maximum and minimum values, and standard deviations. Inferential statistical
analyses include correlation analysis, multiple regression analysis, and independent sample t-tests.

The results indicate that, at the 0.05 level of statistical significance, after the adoption of TFRS 15,
firms in the Real Estate and Construction industry group exhibit a higher level of earnings management
than firms in other industry groups. In addition, executive compensation, as a control variable, is found
to have a significant impact on earnings management.

Key word: TFRS15, Earnings management, SET100
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it

mﬂmamiﬁﬂwﬂuaﬁmLﬁEnﬁumiﬁ’qﬁ’uﬁmmﬁmmiswsmumqmiﬁuaﬂ’uﬁ 15 3o Meldandaan
VI‘i/I’]ﬂ‘Uﬁﬂﬂ’] Wu1 TFRS15 aqmaﬂiv‘mummauammuaammmmﬂaEJuLuJawmiwlm'm AsiasuLUas
Guaqmliawﬁ nsasuulasiilsieuneniie mwmulmavml,aam']m nsasuulasilsiounsniie
LLaumwulm WAZIIUNITAIANNTIU (Phakdee & Srijunpetch, 2020) Fasenndeaiunsiny1ves Chavanwan
and Srijunpetch (2020) finuinn1sUSUle TFRS15 daralviAduYIAlveITIENIIAIRNIINAREATIVEIRUTINT
anas Fanedsionsiinsusuussilsanas LLamﬂ‘wmmsmmmwmlwawu uay Neerapattanakun (2023)
WU msmimmwmmmﬂmaawu%aqmmmsammamquuamﬂmummﬂmﬂﬁu TFRS15 Faasviounnnin
MlsTifiudy wansenuves TFRS15 LL@ﬂmmulﬂwmamammiu I@EJamammiwlmumammumnmam
Ioud odwn3uning welulad wazdoans LLauU'iwsumﬂiwfglmﬁuwaﬂﬁuwumﬂ TFRS15 Ua8nIuSENIuIn
@n ilesnniiszuutaduasnsdanisfiduudandy Ssaenndeaiu Napier and Stadler (2020) fifinwnanseny
yaamsdaduly IFRS15 Taeldnnsildsunvasesnelfidusuusdass devitmuuwalng 50 widuglsy

JsansaN3sBwlnyd | UA 8(1) aUUR 22 « UNSIAL - IWYIPU 2569

38




war Kabir and Su (2022) #dnwingusegnslulssiveeeansidonasii@uaun  wudl IFRS15 dawansenu

Y

sonssuinelavesuieveing q lussAuiiuanmeiu Iuegiulssinngaaivnssy anududeuvesdyymnegsia

g q
[ (V7

wazvunvesuitv vitvlugnamnssulvnsauuiay malulad wazgeaimnssunisuandidyydudeu
fnswasuuvaimssusnelsnniian wandvidiuinns IFRS15 sldinansenuegnaiiduddnseuuimnianis
ﬁaﬁuazmﬁﬁwLﬁumuéuaqaaﬁﬂﬂumﬂqma”mmsu pg9lsAn Krassanairawiwong and Srijunpetch (2020)
ndunuimsidsuudasesgldfianuduiusluiiamadefutugunimiilsiusenisasinsiiingin
naefdavesiuimsiiamimeonisianisiilsaauuiin The Modified Jones Model lpths1emsnafsdisnou
wagnaan15USUlY TFRS15 wuSeuliisunulagly The modified jones model muLuIAnvDe Dechow et al.

(1995) wazkuIAnUad Yoon et al. (2006) wunlufiauwnnmaiy

wonani e1afitadesu q fdwarnenisinnisiilsaunasiaedne anmsmumunudseluein
anuzfAdeldaguiuusmunuililuniside fail aumwesRants (Firm size) SaAnainaeni3fiussusni
YasAunsnds i vitnuunalugerafinsdanisilsuinninusnumnadnidesananududeulunisdiiuay
lin1nsaadunisdanisalsvilaenn a1nn1sAnwIves Sirirungwattachai and Selaratana (2024) wWuin
YAV INaIaUion15InN15inls Hattakit and Tangan (2022) Wudn AR ULMILYBIEUIINT (Executive
compensation) Hdnsnalsuanaen1sdan1sils Wongwaegnoi (2020) wag Uraived (2021) Wuan au1a904
drtinauaeudayd (Audit firm size) lienuduiusluiirmesstmiumsdanismisiusensaeis lngonanarlean
mnusEniinisliusnmsdinnuaeutyTuunelnaavdmaionisinnisiilsfianas agnslsfinu Krongboon and
Dampitakse (2022) naUNUI1 BuInesdtinaudeulydliiauduiusiunisdnnisiils

PNNINUILIAATINE TR kar W Ideluefning 1o UNANTENUVDINATTIUNITTIENUN1NTRY
atull 15 Goselanndyarviiugna waensdnnismls Aueidedamnunauuiigiuniside dell

H mswdsunlaswesnelidasneuazndsnistedulduinsgiunississnunianisiiu adui 15
daHafaN13IAN1TMLINILIIENITAIAINLAREATIVDILUTNNT

H szaumsdanisilsudsnstsduldumsgiunissisaumanisitu adui 15 vengugnanvnssy
adamsuninduasneadnaainiignainssuay 9

B NsoulUdAGlUNISIDY

Mnnsumunddeiiieades nuitelFudnudnunansemuneunasdsnisssduld TFRS15
RoN1sIANIIMLY wazSeuLisuszaunIsdansiilsseninanaukasna N sUIRUlY TFRS15 vasusemanveideu
Tunanendnninguissemelne fududnning SET100 Taglimnuaulafuumnltumsidsundasmosels
Fneunazndsnsdafuld TFRS15 d1agvinliiszdunisdanisilsasunasluegndls Taeideluedn
famuinguanamnssuildsuranssnuanniian 1w edwniuming uenanifuusauauiithu@nwedald
oA vuinvesiants AmeuunuvesuIms vuavesdrinnuasulinyd ilesminemidelusfsmuinduys
muaudsnandamuduiudiunmsdianisiils lnsuanmunsouuunaalunsidouandlddanind 1
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AuUsdase
1. n1swasunlasvessiels
Y9N ukarnasn1svenuly
LINTFIUNITIIEIIUNNNTREUY
atuf 15 Bes seldandaea
fviugnén (TFRS15)

AaUsAY

A159AN15A1LSHIUTI8NITAIANS
" mugagiilavesduinig lagly
The modified Jones model

AULUIAAYDY Dechow et al. (1995)
2. NYUNFINNTTY y

AuUIAIUAN

1. YUINYDININIS

2. ﬁ?@@ULLWWUENE:J\IJU%ﬁ’]i

3. YUIATOIETINUADUUYT

AN 1 NTAULUIANTUNNTITEY

-—- O — —
B 3SOUUNSIVY
nsiiusIuTINtaya
AnzdRdelaAuTIuTINdeNaInuMam Al (Secondary Data) l¥oyasenined w.a. 2557-2566

szezna1921 10 U 99nunany Aneninus 398 kagsienun1ensiudseindvasusimanndulsanaianannsne
wisUsewmalng Auledauznssunisidundnnsnduaznatanannsng Bulad SETSMART waziulsdusen

Uszrnsililunsidoaded Ao vidnilaanzifoulunmandnminduisseimelng dududnning
SET100 $1u3u 100 U3 ngushethsiildlumside fe uimitiunasinsinidion lnsniuvdnvsnedigniinasu
Uifiamedayalinsudiu vismidfuauseusresnmdBlingedu 31 funeu UiEnileglundugmanvnssy
gsRansliu AumAenaguineE 91U 52 U 520 fegna diansned 1
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d' L = ! U ! dl a v
f197199 1 mmmaaﬂﬂqumamw"lﬁﬂumsa%

NaIINITAREBNNGNRDIDENS IUIUUTEN
Sruuuiimaanzdeuiilidunsvivdnning SET100 100
Wi ndnmindfignifinaey (1)
Uitmidamedeyalinsuiu (24)
Wi uduseusveznatyTldaseiu 31 Sune (3)
Uitiieglunguamamnssugsianisiu (20)
Furungudiegneitldluniside 52

Fwrudeyaililuniside 520 #7989

B n1sdaAaduUstasitluudNaon

AU 5dase

1. nsUeduldunnsgIun1ssenun1enisie adun 15 (TFRS15) daAlagldasni3iiusssuyi
nswasullasvesnelalugisnounas nain1sUeruldunnsgIun1538uNIeN1stu atui 15 59 91elaen
doyeyrviniugnan

2. ngugeanunssu Jaalagldfudsvulaefmualien 1 Weduusevlunguepainnssuedmnzunsng
wazneasns uaslia 0 Wealuusevlunguanavnssudu 9

AuUIAY

nsaAn1sAls (Eamings management) iaAnlagld Modified Jones Model ansitiuaAnwes Dechow et al.
(1995)
AuusAIUAY

1. WuAYedRans (Firm size) Inalagldanisiiusssusfvesdunindsu

2. AMBULNUYDIFUIMT (Executive compensation) Jaflagldaan1siusssuiavesrmauuny
fuimsiadesiony

3. suinvesdwinnuasuliyd (Audit firm size) Yadlagldfuusuu Taofmunliar 1 eussm
Ttdhauaeutydlungu Bigd uaglvien 0 U3dvlddninnuasutTililingu Biga
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M13197 2 Lansazuiiulsiagigavesiwlsnldlunis@ine

fauwdsilalunisane finea

FanUsdasy

mMaasuudamesgldlugisioutasndnisdeiuld TFRS15 Rev

NANENANNTTH Indust
Aaudsnu

nM59ANT5ALS DA
AuUIAIUAY

YUIAVDINANIT Size

ANBULNUYDINUIINS Com

YUAVBIENUED YT Bigd

[

LuUIaadlunsAneINansEnuean1suSUlY TFRS15 #onisinni1snnls Weuaunisianadl

DA =B + BRev + BIndust + B Size + B Com + BBigd +e
it 0 1 it 2 it 3 it q it 5 it it

B Ns3nsn:Kuoya

HANITIATICAEDALTINTTUUT
1. fwdsenmnn laun naugeavinssy (ndust) wagvwinvesditnauasy

Y]

0T (Bigd) wanala

AINNT9 3 UagATIN 4 MUFIGIY
M19197 3 HANITIATILAERRTNTTUUIAMILUIVUIAVBINGUNAMNTIUNDUKAENAINTUIAUTY TFRS15

. naun1sUaAulY TFRS15 naan1sUsAulYd TFRS15
NANYNENNTIN P 3 p 3
AU Souaz AU Sovay
oINS NI LAz NoAI 12 23.08 12 23.08
U 9 40 76.92 40 76.92
374 52 100.00 52 100.00

1NAN5199 3 WU UsEnmasnzidoulunatanannsnduisusemalneg datnannsng SET100 WuuSem
nauenaMNIIHd N SUNINdLasnoas T 12 Uit Anlusevay 23.08 dwwdn 40 Uit Anluiouay

76.92 \Juuswlunquanavnssudu ¢
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aa a

GI’]’S’N‘VI 4 {ANTIATITARDAINTTUUIAILUSTUIRVRIE TN UEDU

JaytinaunazndenisUsduld TFRS15

. .. naun15U3AUlY TFRS15 naen15UsAUlY TFRS15
vuavasdtinuaaulyd P p 3

AR Sowaz AR Sawaz

Bigd a5 86.54 49 94.23

Non-Bigd 7 13.46 3 5.77

374 52 100.00 52 100.00

MNA9T & WU TneuLarrdINSTEUld TFRS15 UstmanneiCovlunanmudnnindusissemelne
Auiinanning SET100 dwilvgflddinauasudayingy Bigd lnuneunistaduly TFRS15 Tdinanuasudayd
nau Bigd 913U 45 USun Anvdusesay 86.54 Mmmimmﬂﬂf TFRS15 dnslddinauaeulyngy Bigd
Wutudusiuau 49 Uss Andudesay 94.23

2. fuUs@sUiinn un mswdsunlaswesssls (Rev) iwmimﬁwﬁﬁuagjﬁuqaaﬁﬁwméﬁms
(DA) YUAYBININTT (Size) UALANBULNUEUTNNS (Com) nouwazmaansUsduly TFRS15 wanslafansnedl 5

aa a

yaan1sUenuly TFRS15

A58t 5 HanITIATIE AT GILUT TSI euua (h=52)
fauus naun1sUsAuTY TFRS15 wasn1sUsAuly TFRS15
Min Max Mean Std.Dev. Min Max Mean Std.Dev.
Rev 12.21 23.81 23.81 1.69 13.41 24.09 19.44 1.67
DA -0.38 1.16 -0.02 0.12 -0.96 0.31 -0.05 0.21
Size 8.72 12.37 10.71 0.65 8.97 12.54 10.91 0.61
Com 6.66 8.64 7.88 0.36 6.13 9.12 7.02 0.35

101397 5 nudwinstaiuld TRRS15 Anefoniswdsuulasessigldifutuaniiu 18. 81
st 19.44 wandviduimdansteduld TFRS15 Uidviluduiivdnving SET100 Smeldudnifismu uenanil
vansdsduld TFRS15 Uishlusaiindnning SET100 finsdnnisiilslianaaiesandvanieunstaduld
Wiy -0.38 Tusaziindanistaduldifidnsan -0.96 Tuvnziivuinvesianis uazAmeuuNUYoSgUIMS
Ludlaunnsinafuanlugineutasnaenisdsauld TFRS15
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B wams3nsikanaigoouuiu

AR TN TIAT IR0y (Multiple regression anal ysis)T,m&J"E’mmadauuamé’qmﬂ%mmmu
muﬂ'mﬂaaul,mawaﬁwlﬂ (Change in Revenue) a”mumasummﬁLﬂasjul,mawaﬂmmsmmssussmiﬂmsﬂm
1935 1U AN ANTIUNITINBIIUNNNITRIUYBIAINTT Wil 193514 IFRS 15 lmﬂaauummmiimiwlm
Wuuuunisleunisaiuau (Control-based approach) mawaamamamu’swaumanmmiiugﬁ8191
sfesensmensiuduiidenleaiu (Napier & Stadler, 2020; Kabir & Su, 2022) wu3n19n1514 Regression
Analysis \ilafnwnavesnsUdsuiannassuliyivioanmadomaassgiadenunmiilsuasnofingsy
n133an1sAnls lesunispensuegannstatsluuidenulyduaznisku WU Dechow et al. (1995)
Roychowdhury (2006) Barth et al. (2008) was Chen et al. (2010) Fs¥liifiuinnisinsiziiBaanaes
mmaaa’%mawqﬁﬂsimmiswmumqmsﬁmaqﬁﬁ]mimdﬁﬁwﬁLU%EJULLUaﬂé’asJNﬁﬁaﬁﬁm lunsiimsen
anneuiideauuAvidfy Usznoude (1) n1suanuaauuuni (Normal Distribution) sz IdevadeUTEAUANS
WANLASLUUUNARIBAT Kolmogorov-Smirmnov wag Shapiro-Wilk test Wm'maﬂauLLamaqmimﬂﬂ% TFRS15
AuUsilen Sig > 0.05 NE1IAe Yayain1HINKITUUUNG (2) mLaaammﬂmmmaauﬁuamuumaaqmmmua
anifidelirnauvde (Residual vie Error term) annuuudiaedumsiiaeyt wagnuinAadeves Residual
mﬂauLLavﬁaqmimﬂﬂ% TFRS15 AU 0.000 (3) Aausdasglufianuduiusiuies (Multicollinearity)
Tnefiarsananaduussansanduisvoniiosdu (Pearson’s Correlation) wuin sanoukayndentsdaiuld
TFRS15 ﬁﬂﬁuﬂiuﬁméamﬁmﬁuémaqLﬂﬂ%é{’uﬁuaaﬁaLLUsSmUmmﬂﬁémuﬂawaaswiﬁ (Rev) LagvUIAYBININTG
(Size) Sfn 0.747 uaz 0.750 MudyU el 11 2 fustimnuduiusfuesguiuludsoravilifndam
Multicollinearity Az 338 3aLd0ndndIulsvuIAYeINaNITeeNINLUUIGDY Luaqmmmasum%mﬂamm
nansenueesntaduld TFRS15 BuRedesiumeldlnonss (4) mmlummaamLLUsqmmmﬂaau
(Heteroscedasticity) 9nmsnagaulngld The Breusch and Pagan test nanmgouataunstaduld TFRS15
WUAT P-value Winfu 0.27 nueds wuushaedlidfiym Heteroscedasticity vaugiivdanisUeduld TFRS15
WUAY P-value Wi1AU 0.00 #u18AILILUUTIa89naIn15U9AUTY TFRS15 ddaynn Heteroscedasticity
ﬂmwﬁfi’fﬂ%‘%‘ﬁ“ﬁﬁa hereg Wiouityyndana waz (5) mmé’uﬂ’uﬁ‘ﬁ’mawmﬁaLmiejmmmm?{au (Autocorrelation)
IneNa15aA80A Durbin-Watson wuannauwazwain1susaule TFRS15 dAvindu 2.030 uag 2.371 auafiu
lofiansananaia Durbin-Watson fifnegseaing 1.50-2.50 uansindanueanmedeuiudaszsoi lsifitam
AduiusfuleosiuUsduaanAdou nan Tz ianneeiany (Multiple regression analysis) oy
wazndansUeiuld TFRS15 wandlawansnedl 6 well
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M13197 6 NANTIATIEVANBELTINY (Multiple Regression Analysis) newusaynaansUsduly TFRS15

(n=52)
naun1sUsAUTY TFRS15 nasn1sUsAuly TFRS15
Unstandardized t Sig. Unstandardized t Sig.
Coef. (B) Coef. (B)

(Constant) -0.225 -1.394 0.165 1.128 3.160 0.002
Rev -0.012 -2.500 | 0.013** 0.006 0.673 | 0.502
Indust 0.011 0.631 0.529 0.080 3.589 | 0.000**
Com 0.064 2.379 | 0.018** -0.182 -3.248 | 0.001**
Bigd -0.019 -0.833 0.405 -0.028 -1.410 | 0.160
Adjusted R 0.110 0.106
Durbin-Watson 2.030 2371
F-test (Sig.) 6.338 (0.000**) 3.9232 (0.004*)

o

** syauUlpdAyn1eanan 0.05

9NAN5T 6 WU neunsSaduld TFRS15 funisdanisriils fen Sie. = 0.013 uaziian Beta = -0.012
e Aeunsaduld TFRS15 mswdsuwlaswasmeldinansenuidsauiunisdnnsiilsegnedidedfaymg
afiffisziu 0.05 uazNanIzNUYBINGNgAAMNTINAUNTIANISAls TA Sig. = 0529 waziln Beta = 0.011
yinefa Msdamsiilsvenguedimniiminduaznoadliwnnsisannguenavinssudu q luvasiidmeuunu
HU3158lAN Sig = 0.018 uAzAn Beta = 0.064 MBEle AMBULNUFUITMSHINANTENUTIVINAUNITIANTSANLS
agnadifudfyvnsadAfisau 0.05

dnsunaensusauld TFRS15 wuan wiasnistsauld TFRS15 Aunisdmanisails dan Sig. = 0.502
wazdlA1 Beta = 0.006 vueie N15UsAUlY TFRS15 lddsmasion1sdnnisiils wagnansenuvanguananngsy
fun1sdanisils dA1 Sig. = 0.000 wawdlen Beta = 0.080 muedis N1dianIsilsveinquedmnsuning
LazAoaisgesnIngugnamnsIudy 9 egniluddgmneaiafiszdy 0.05 lusazfidneuinuduimsile
Sig = 0.001 wagA Beta = -0.182 MUl AMBUWILEUITMINSENanTENURsAURUNsIAnT s lseeeditdudAny
MeadAnsEiU 0.05

Wiefudunaniavaaeuaunigiud 2 seAun1sdanisilvdanisdeduldinas ety
atuil 15 vesnguanavinssuedsiuninduazieairsginigramnssudy 4 lasdntadeduiienadsrasosesiu
n153nn13Mls AuezEIdedsldnismaaey Independent sample t-test [loNAFDUANLUANAIITEUININGY
nanFideuandlaamssi 7
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A1999 7 WaN19ILATIEY Independent sample t-test

(n=52)
NQNANFINNTTU
ofmBuminduas | ngugnaMNTINDY €
NsUIYUIEU Aoadng t Sig.
Mean Std.Dev. Mean Std.Dev.
szAuUNITIAAIIALS 0.0082 0.0927 -0.0653 0.2367 3.575 0.000**

'
aaa

BN : ** sAutlBdIAtI9aiinf 0.05

INAN151N 7 N1INAAU Independent sample t-test WuA1 Mean difference 111U 0.0735
wagdlen Sig. = 0.000 viHneds naansUsAUld TFRS15 nguanamnssuedumsuninduaznaasne dsedums
Jansilsgendtnguanamnssudu o Nsedutvdrdgvneada 0.05

B dsuwalazonusigwa

H, mMadsunUasvesnsldtneukagndinisdedulduinssiunsmesnumenisiu aduil 15
danafan1IIAN1IMLINIUIIENITALANNUAREATAVDIUTINS

wanIadeuaNNAgIufounsasduliinesgunsTenumanis@u atuil 15 wuin nswasunuag
vossgladnansenudiauiunsianisils e1afinainneun1sUeduld TFRS15 winnnsiuineladutalona
Wigusmslinaenidalunissuineldneudiunn egslsin ‘inwmiLmuimmammwumwummsﬂ,m
maamﬂmma%muaamﬂuﬂawu faeutiy® uasmhenusifuguaniniy dealisuyulunisdanisils
(Cost of Earnings Management) Ay msm‘smmmeﬂﬂﬂumsammﬂ%wqmmimmsammﬁmlimawamam
mmLammwaLamLLavmimmaawLsum'mmmu aamﬂaammmﬂmawqwgmLmu (Agency Theory)
fszyin ﬂalﬂmimmmmmiafaaauamﬂiaamwqmﬂiimmaiamammmusmﬂm waNNU NansANwlaenndes
fumdfedeunthitnudn vinifimsisuwawesnsldguindamnintilsiiind Wosnmeldidiuiu
mﬂmimLuummiwwamLLtiQTﬁ]IuﬂﬂiUiULLMQmLasumwﬁyfzj (Dechow et al., 1995; Dechow & Dichev, 2002)
name Wenamsiudumusnuneldeglussiuiimela fuimslisiiudestonnsiamstilsiteussainane
M9NIRY dmsulsennvainguananssulinansenuiunsianisilsliuaneiaiu neunisdeRuly TFRS15
UitmaangiDoulunaiavdnmindwisemalneliinassunsdnd atuil 18 Gosmeld dmiunisuedudn
ﬂﬁ]ﬂ’]i@l@ﬂi‘Uii’]EJvL@L?,J@ﬂﬁ]ﬂ’lﬂéiaim’nmLaHQLLauNaG]E)‘ULLVIUVIZJUEJmmUﬂJBQWJ’mLUUL‘\]WE}\‘iﬁuﬂﬂMﬂUWU’@LLa’J
mmumﬂmimﬁ m]mimmimiwmimmEnsuaaﬂ‘umﬂmimiuuLﬂuiﬂszLmnﬂmﬂmﬁmimmummmLifﬂ
V99918M13 0 TuAuTeUTEEY LTI fiFunin Wensdwvesnuivinads (Percentage-of-Completion
method) (TFAC, 2016) uenainiinanisidedaas viouldiiudmginssunisdnnisinlsveudem
Tunduedamiuninduazreainsliunnisaingramnssuduediestaau denadownanmslindninus
mﬁ‘ugiwEJlﬂmaJmmgmmmLU@I@ma‘l,mmmﬂmaawu:ﬂusmﬂﬂamaaﬂuiunﬂqmaﬁwﬂﬁiu daralvidnune
gnamnssudilillitadeddyiosuisanuunnsisesnsinnisilsnounstaduld TFRS 15
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NANTVIAADUANNAFIUNAINTTIAUIHNATT UM ITBNUNIIIRY atufl 15 wui nswasunuag
voaselaliinansenuiunisianisnls Iummuﬁu%@’wﬁasﬂmémamammimaﬁwﬁw%’wETLLaufiaa%’wﬁiwﬁu
msfﬂmmimlimmwswwaﬂiuﬂammmmiuau 9 ammuaa’mmmaammum 0.05 W INTFIWNTINBUY
933U atudi 15 mwwﬂmmmsmaﬁmiwlmmwaﬂmﬁmm 5 mumau (Five-step Model Framework)
LL&JQ’]ﬂNﬁﬂ’]iﬁﬂ‘l‘f}’m‘“‘W‘Uﬂ’ﬁL‘UaEJULLU@Q“U@QS’]EJI@MaQUQﬂUSL% TFRS15 fﬂvaqszm Lmeﬂmegummwaﬂmm%
984 TFRS15 9819ASIASA LardnyinuszaIan1I98195auAy mumLUmLmasua;ﬂaLﬂmﬂumiﬂizmmmmaz
Foauudguililunssuinelsoslsida msdsuulasinanieslilsiinannsdanisilsvesiiuims
wililefiansanuenngugaaInnssy w1 ngugaamnsIedmIaminduazioaisdissdunsinnisils
asniuiniteglunguenamnssudu o daudsiunis@inwives Neerapattanakun (2023) finwuin TFRS15
Tunguedaniunsng LLaudaa%fwﬁmmé’mﬁuél,%aauﬁ"imamsm%ﬁqﬁLﬁmmﬂmaaﬂﬁﬁmmﬁﬁmi ez Chavanwan
and Srijunpetch (2020) finuindsnsusuld TFRS15 ama‘lmwamﬁﬂqmwLﬂﬂmﬂmasjwuwamusmsamaq
ﬂmmwmlimmsuu dmsunsiuineladmsudyaineasns miaammﬁﬂﬂwmﬂammmﬁmmwauamaasm
msﬂ,m TFRS15 o191ina1nn1sUsudsulszananisaiuan wu ﬂﬁﬂsuamﬂismmmimuamwiwLmaﬂm
L‘WEJ‘VI’]I‘VIT]Ulﬂ%iUﬁUi@UiuEJuL’Jﬁ’]UZU“UuanGEJu mMsUsuBsuUssananIsNanauLnuiuLUs en1sUSU A
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ABSTRACT

The purpose of this study is to analyze the effects of business sentiment on abnormal returns in
the Stock Exchange of Thailand (SET). This study utilizes the BSI (BSI), developed by the Bank of Thailand
(BOT). This index is a crucial measure because it provides real-time, qualitative data directly surveying
business confidence. The data is converted into quantitative figures monthly for the BOT to use in
formulating monetary policy and various financial measures. Therefore, this study employs qualitative
data—in-depth information not typically reflected in quantitative research, which focuses factors such
as interest rates and inflation. The study employs multiple regression analysis to examine data from
firms listed on the SET between May 2014 and May 2018, comprising a total of 30,544 firms-level data,
using a belief-based model. The results demonstrate that the Business Sentiment Index (BSI) positively
affects abnormal returns. Also, the study found that larger, more stable firms and those with lower
Book-to-Market ratios were more dominant during this specific period, which occasionally contradicted
older historical trends (e.g., the Small-Firm Effect). In addition, the study found Market risk premium
was negative, indicating high market volatility where risky assets sometimes yielded lower returns than
risk-free assets (like treasury bills). The findings of this study are beneficial to investment analysts for
investment planning, as changes in business confidence significantly impact investment decisions and
cause stock prices to fluctuate from normal levels. It also helps policymakers to implement policies in

a timely manner.

Key word: Abnormal return, BSI, The Stock Exchange of Thailand, Belief-based model
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B nsaadulvavnuagvlsikawagoounavnu

UITENAUINTNGIV04 Lord et al. (1979) wuinuywdanduladendiganuidnuinninmmxa
LWF]NaLLiﬂLiJULW’i%?,JUT'}EJf\]uVLQJWEJ’]EJ’]@JW]‘UEJ@J@‘VWJ@ﬂUﬂT]ﬂJLSUEJLLauﬂ’J’]@JiE{ﬂ“UENGI’JLEN mmmamaamamuwmﬂ%
ﬂmmumiuawmﬂmulﬂiumammawaﬂgmmwLLmﬂummmmmmLaa uaNaINt 1INMSANWIT8Y Zajonc
(1980) wuinsTyudvhmslieneimdoyaiulildieussnounmsdnaule uiidunsmieyaifioaiiuayu
aruidevosiaes iiosnnuyudinaulannanuiinteuusr ianelareuuwdammepamatvayuiadoniiu 4

Shleifer (2000) lananyhsnamulusaavdnnindiinsindulaamueenlsiveuanntade 2 Ussnswen
fio Usznisfinida dedadalunisirilsiagliaanudss (Limit to Arbitrage) Tumannnisidudiiuszansam
Sonamemdnnindviaifriulusowainernazunnsaiiu uazieuiinmaznduingaagasnw deditinamu
ondnningiifinadinilunaianis uasilneludnaanemilsiidsnangsni shlsdnamuanansariilsl
Tagusimanaandes uinsirnlslaglfamudedsiansaildoisanysal wsznamdnmindnouauos
siodeyadu q vilfmavemdnmingdesuulunniladeiugiu wu arundssindadeiiugiu (Fundamental
Risk) 675&LflummLﬁ'mﬁLﬁﬂsﬁumﬂﬂaé’aﬁugmmaw%’méaaﬂwé’ﬂm%’wé visomsiisiadlanuiaund (Mispricing)
u,a3ﬁmmLﬁulﬂiﬁmﬁimmé’ﬂw%'wéﬂxiajﬂ%’uﬁaLéﬁwdmamﬁuﬁﬁq (Zhang, 2006 ), Anuliniueuvesdeya
Aerfumsiasgsiidnamuiviudniesgindnnindvietnamudileiviay Uiang et al., 2005)
mmLammﬂuﬂamumamwaﬂm‘waamﬂmmawa (Noise Trader Risk) fmmsszjasmaﬁuaquﬂamuﬂqmmmmﬂw
yaAwemdnnindidonuunnyadiiuvinisvesmdnming (Black, 1986) Iag Noise Trader Risk agsilsiin
aufurwisluFestassna anumdss wasTinalunsasmuroudiann dadeninnuiumuressian
LazUSinndeuny (Copeland, 1976; Jennings et al. 1981; Jennings & Barry, 1983) R AUNAFIUAA
fluszAvBnm (Market Efficiency) uazuuushass CAPM luazioutladefiAinan Noise Traders vilsiAnua
poULMUTIRAUNG (Statman, 2008) uanainil Arundssaindedmulunsiisents (mplementation Risk)
Annensssudeslunsvigsnssuiilianansondnides (0'Avolio, 2002) MnarsssudleuiiAntuainnisi
gangsntl dwaliilenagenndufiazaamuainnisamu uarluanuduaiinavemdnningitaund
%ﬁwamasﬂumamLﬁuizﬂmmmuﬂdﬂumwﬁ FedanalyiAnnanouunuiiaund (Barbers & Richard, 2003)

Usgnsiides Ae anmensual avaidesiu uazmnuiAnvestinasmu (nvestor Sentiment) aranse
nuinneudinvesiinasuiidnauiivielfduas Foduiilesaluth uasinesfadulasysiaon
mshnlndasos vilinanse ZVUINAIINIANTVDILNAM WAV DUDBNUININTIAIVOINENNSNEBE19590157
(Slovic et al., 2002) amﬂawummauhawumumwmaﬂ warolsual mnmmmme“mﬂa%wumu
ﬁqmaiﬁﬁmﬁuawaﬂmwEJmaaulmmmmwmaﬂ%muﬂmmmmum indeulmmuiladedu q Aderdesiu
nsavu Vl’]Iﬂ/ii’]ﬂ’]?JE]ﬂﬂ/iﬁﬂVliWEljJﬂ’miJLLG]ﬂG]NIU*’\]’]ﬂﬂ’]LQaEl (Baker & Wurgler, 2006; Delong et al. 1990)
NN aqmimwmlummiaLﬂaauﬂauu'lamﬂml,mmlm (Baker & Wurgler, 2006; Delong et al. 1990)
INNUITeYee Campbell (2000) Wud1 Investor Sentiment 11anvatedady Wy ANUSURAYOUNIEAY
(Social Responsibility) ¥liAnauidnduuan niedumitdaiudasssy (Sin Stock) ldun s1gu
LazlATDIANLOANEsRA viliiinAnuganauay M’%@LLﬁﬂiuﬁa%aLﬁawaaam‘ﬂiﬁas’iu%msmmiadmaﬁa
AiAnuesamuIuiu Ssuiinasusindndundnmingviufinndevesidnning ma%mwmﬂumaaﬂ floy
#1318 eNaUTENBUNTT mamu‘lmmmuwawam (Statman, 2008) uenani luranisAnuives
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Hirshleifer and Tyler (2003) wuhaianfenelafiiAnananiwernanaluiunis q dssalinaneuunuy
Iuauuuaa Faduusfidedennudediuveinasyu frouduiusfusasnanouunlunatandnuing
(Baker & Wurgler, 2007)
B 1wusaooMsUs:ITUSIAKANNSWE (Capital Asset Pricing Model: CAPM)

ng6f) CAPM ”Lﬁﬁ’summmﬂmwﬁ%’maﬁmiawu (Portfolio Theory) 184 Markowitz (1952) Ssfiaanns
Ao E(r ) = R+(R - R ) ,3 Tneil E(r J UWnuRanauunuain Capital Asset Pncmg Model wag R hNU
amswamauLmuwﬂs'}ﬂmﬂmwmam R, U SRS INANEULTILTBINAN B, LL‘VlumL‘UGH‘V]LLﬁﬂx‘iﬂ’J’]ﬂJLﬁEJWlL‘UUi“UU
ALNREUYBILUUTIA0 CAPM Sifst] Fio sanansiudunanaiifiusyansnm thasuynauaansaiviiousy
(Homogeneous expectations), BnasunnaAudugsusini (Price takers) dnasuanunsalijduuaz oy
Tnsunmnanades waginamunnauldnvuevaniassandss (Risk averse) ddlunnuiduaiainamu
Fefinnsandalladedu q Snundsiiaenadesiuauufigiuues CAPM fanan

Belief-based Model

Belief-based Model 1usuuuunsimunsasinansuunufinianismuuuinidieiuainuie
ANFEnvesau Feiamnsennain CAPM Tag Sharpe (1964) wag Lintner (1965) Tnsdadeildiivasly
Jutladeiagioufamginssuuazanuideiuvesinamu ieidunuudiassfianunsoagsioutads
VNIPUNGANTT VIAUAR LLazmmﬁamaﬂﬁfﬂamu Inga13deves Statman (2008) leiaue Belief-Based Model
FaduguuuumsimussmiiddsdsiadoidanginssuvetinamuiiGonin Behavioral Asset Pricing Model
(BAMP) fiofunenansuunudiinunfmesuusdanginssy Aflnnudavegulunislimmansuunuiinianis
yaandnndwdsng q 1sed

E(ric) = ai + B1i(Rm — Ry), + B2SMB; + B3HML; + By WML,
+ Ps;Belief — based ef fect, + -+ &

Tnefl E(r ) wn HAMDULNUTDINANNINEN Four — Factor pncmg Model; & unusanauuny
mumumﬂmamauLmu‘wmmma B1,,,82,,,83,,,B4,,B5, wnu Adulszanivesiat iannudeusias A7; R
WNUSRSWaREUMMLTIUT MR INAILEYY, R W 9R3Wanauwuuesnan; SMB, unu amwamammmaaa
ﬁumﬂamaﬂmwmmmLaﬂam‘uammamauLmuLaasmaaﬂamaﬂmwaeummimu (Size premium); HMLt
N ammamauLmul,aa&Jﬁuaaﬂqmaﬂmwwuamw mugamuzgsumamammmmaqammamaﬂmwa
ﬁﬁé’mwéwmamﬁ’w%ﬁamaﬁmmwﬁ"w (Book-to-market premium); WML unu 8asInanauunuLaie
ﬁuaaﬂamaﬂmwammuam‘tua@mmaunuamwamauLmumasmaqﬂamaﬂmwamuaﬂﬂuamm (Momentum);
Belief-based effect unu Jadeilanginssuvestnasy; € unu mmwmmmLﬂaaumaqﬂqmaﬂmwa
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NNANIANYIVB Sharpe (1964) Tinuinkansuwnuntnauainnisasdulunudusareninudes
ﬁLfJuiz‘U‘U (Systematic Risk) %aazﬁauﬁad’m@hwaﬂmmLﬁammm (Market Risk Premium (Rm-Rf))
Unizdl Banz (1981) wuanuduiudiliaaussitamanauunuiiaanisiu auiaveamdnning lnedamumngud

=

mzmmaﬂmwwummmmmﬂﬂﬂwamammuawumaLﬂumisumsusmmmm (High Risk, High Return)
Faisrtoutuduseuavemdnming (Size Premium, SMB) uananil INMIKANITANYIVDY Fama &
French (1992) way Fama & French (1993) wu11 Book-to-market premium (HML) Sannudusiuslunianiafien
UNARBUWNUNENNITNG LazIINNISANYIVEY Jegadeesh and Titman (1993) wudntnasyuaiulngiiwualiy
PN dy v A o w LYY d%’ . A v oo o v o v gj . .

NALFoNUNTIANIUIUMVU (Winners) Lazlaane1enuynn1asusunias (Losers) asuu Winner minus Loser
%30 Momentum (WML) daziianuduiuslufianisfgifunanauenunanning wagainnisinuiluose
¥84 Slovic et al. (2002) LLﬁﬂQIMLMH’J’]ﬂ’N&JL‘U@N‘L&‘U@ﬂ‘uﬂaﬂ%u (BS) Hiaruduiusluluiiamadioatu

ﬂumamammummmﬂummm muu ﬂ’ﬁﬂﬂ‘lﬁ%’m%ﬂLLﬁﬂx‘lﬂi@‘ULLWJF’W]H’]TW?J@QJW‘WVI 2 LLaumaumgmlmmu

Q-

H1: Market Risk Premium (Rm-Rf) IAuduiuslugauinsonanauwnuannsne
N8lANTOULUIAAUDY Sharpe (1964) Market Risk Premium wungfie@IuAI9ssnINNanauwny
P (Y] YY) a a . o a £
A sreInanlae ISR INaRBUWNUNUIIMIINAULEEN (Risk-Free Rate) AduuszansuInues Market
Risk Premium agvioutanisitinasuaiaviwanauununauiisgeuiuanudesnunndulunainyu

H2: Size Premium (SMB) A NUFUNUSTRUADNANDULNUNRENNINE

NNFANILAY Banz (1981) NUIANUFURUSANAUTE NI NHARDULNUNAA I UBNAY AN NG
lngnanningnivwindnineziinanouunuadoganimdnnindvualvg awneiliewnangsisuuindn
finmTeyenudssunnningsnavuamvgaindadesuauduas Usinatunuiasyannain dWegsiavuaébn
fanudsengandntiu Jedanalvilasunanauwnuigeusie

H3: Book-to-Market Premium (HML) fianudusiusluigauinsenanauinumanning

Fama and French (1995) WU nanNSNETTsns1dU Book-to-market galnlinanauunuganIvanning

fifl8m 16 Book-to-market i TmEJmi‘ULLminmJamwmuyjaﬁimwﬂ’iyl%ﬁiayjammamqwzgﬂ%’maqﬁluﬂajm
W

upaurn” Turagiivismidsanadumazgnineglungu “vudula” diusnasavuanen (Value Premium)

13

[

Hudunaldannisiviuaudduuiliuiglinaneuunuiniuiulnlussese
H4: Winner minus Loser (WML) SAnuaunus i U@IUINABNana ULNUASNNINE

n5ATIEsinagNs Momentum Investing Strategy Ingldwdnnistietudivuy (Winners) uazaneviu
fusl (Losers) uagmumginssugssudetnamuanlngduuliudofuiisamdsusuiduaunseua
yilsraviu Winner U$uigeiudn Tne Jegadeesh and Titman (1993) ararinagdiadudsyandiduuan
desnudnguidsuszinsnuin fuiiudusiuluranound (Winners) fuwaliiufiasusustudoiiios
uazuiiUSUsas (Losers) Slunlthiazuusawioies

215a1SaNIBBWUNT | UR 8(1) aUUR 22 « UNSIAU - WPU 2569




H5: AUweiuvainawu (BS) danuduiusludauiniunanauwnuanning

Fep19993nuAnwly sinsusemAved Slovic, Finucane, Peter and MacGregor Tul 2002 finuin
AuBeliuvestinawuianuduiusivluiisnafeduiunaneuwnuiniisvulusain

Market risk premium (Rm-Rf) +

Size premium (SMB) -
Book-to-market premium (HML) + =) Expected return
Winer minus loser (WML) +

Business sentimental Index (BSI) +

AN 2 NSBUKUIAANISTIRY

H 55Ms598

nsAnurifinseidoyavidniivanzdoulunarandnninduiauszinalag uazidosain
Fosn1sfatadenisdunisidiosfionsdinanssnuseiasugisesn Judendranalunisdnuwiidvade
masumadledndifesiu Tnsdenfnulutdiinisigusemslutsemelng Fosewinafeunguniau 2557
fadteunqunian 2561 Tnglisumdnnindiignaenneusonannameavdnnindurisszimelne vannsndfidu
Exchange-Traded Fund (ETF) e Non-Voting Depository Receipt (NVDR) LLawa"’mw%’wE‘J{ﬁlﬂﬁ%’aﬂgﬂumiﬁﬁmm
mmmagmﬁlﬁﬂdnﬁ s uundSNS T luNsFnE i 3,306 U LLazmi?iﬂmﬁﬁuﬁauuawé’ﬂw%’wE']
Wusneiau ﬁﬂﬁﬂﬁﬂ’ﬁﬁﬂiﬁ‘ﬁ%Lﬂi’]%ﬁ%@%aﬁzﬂéu 30,544 f9814

Annwideyavnaainlagliaunsonnosidadu (Linear Regression) ileviadeumasduiussening
wamauwny fudviarudoiumagsia BS) Tnsannsodeuduaunslaed ves Statman (2008) Tagldvd
aruiesiunisgsia (BS) usuusdamgingsy Saandlddad

"Bnaiudeya

aATeillideyanfond (Secondary Data) fsil (1) Foyammmdnnindseidou 91n SET Smart (SET Market Analysis and Reporting Tool)
wag www.sec.or.th (2) Teyan1an1sdiuvesuenaansideou Wy AU yarnain (Market Capitalization) uagglarmeUsyd (Book Value)
fanangutoya Eikon (Thomson Reuters Datastream) wag SET Smart (3) Smsmenideiiusmnanudes Hdeyafiiundiony 1 1iou
910 www.bot.or.th (4) ﬁmﬁmmﬁaﬁumaﬁjﬁa (Business Sentiment Index) 210 www.bot.or.th
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Return;; = a; + f1i(Rm — Ry), + B2iSMB; + B3 HML,
+ ﬁ4iWMLt + ﬂSl’BSIt + Ei’t

Tnedi:

Return“ = NI INANDULNUVDINANNSNE
Rf - SnHanEULNUTIUTIAIINAIEES
R = dnsmanauunuvsinana

m
SMB_ = small minus Big w50 Size Premium lagiSasddiunannindanuyadinainveudazdnning
Tnelfinautlumsutsngumdnnindvunalvauasaunnidne Percentile 1 50 nanafie mavdnnsweiyadntosnia
§1#U Percentile 1 50 axdneglunguvdnnindvuinidn widwnnmdnningilyadannnindidu Percentile
i 50 axdnoglunguudnnindunnlng)

HML. = High minus Low %38 Book-to-Market Premium IngiSesdndumannindsmodnsidiuyadmind
AosIAnaInvesiazanning Iaeldinaeilunisulangundnnindyadigeuaziadimiele Percentile 91 30
wag Percentile 71 70 lngnannindnilyarge (High) avegludrduniuinnit Percentile 1 70 uaznanning
aa o : o v Ao i . -

Milyaden (Low) aveglugduiisnnit Percentile 71 30

WML, = Winner minus Loser %38 Momentum lagiSesendumnannindimenanuunuvesusazndnning
Tughsnan t uaz t-1 Taeldnausilunisuangundnnindfifinansuunugauaznanouunusng Percentile
7 40 uaz Percentile 7 70 Imwé’ﬂw%’wéﬁﬁmammmuqq (Winner) ﬁ]zag‘lué’ﬁuﬁmmiﬁ Percentile 71 70
Tutanan t-1 uazudnninefdnanauwnus (Low) %a&_ﬂuﬁﬂﬁuﬁﬁmfh Percentile 71 40 Tutianan t-1

BSI = rilamidesiunisgsia (BS) leeidusiviitiannudesiunsgsiavesinasudududsildilumuusun
(Proxy) we4pul L BEsvaIn1samuninanauesulmvesinamu lnglitoyaarn www.bot.orth

v v
U A va

*ns@nuituasslifidedesnisdadademeinunisidlesidmansenusienia iesugiveenly Jadendianarlumsfnwiluginiddadoneinunmaiies
IndiAeariu lng @enfnwilugiendnisiguszmstulszsmealne lneanessnwianuauuiend wie aay. Javhnsdnulugiesening weunguaiay
2557 63 Liounguniny 2561

*WesnnsTamannindiignasnneuagyinliiin Survivorship Bias
g A NS a o " g

Wesn ETF ldlyndnmindvesusdmlaeasausiilunamusiu
*1fi991n NVDR Wuiiedlusudhnndnnswdildfidnsoanides
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B wansfinun

an1TIATIEInUIR L sIusin s AusuUsBasendfissdutiudifny 0.05 aunsied 1
TnenanauLnuailiduUssansanduwusiu Market Risk Premium, Size Premium Wag Winner minus Loser
Hudrwan Femneanuin sulsdnaaiianuduiusilulufismadonty  uinaneuwnudmdulszans
amamwuﬁﬂu Book-to-Market Premium wag BSI {usau GmLLammmamwuﬂwﬂmqmmummumwmufdi
mu Na“UEJ\‘ii”@Uﬂ?’]ﬂJﬁMWUﬁi”ﬁ?’NWJLLU?EJE“!i“’lﬂJWUﬂQJW] Multicollinearity (< 0.8) (Hair et al., 2010) uaﬂmﬂu
HANISANYINUIIAT Variance inflation factor (VIF) way Tolerance Liuansfistleyn Multicollinearity

A15199 1 Nan1sAATIERduUsEANSandunus

Return Rm-Rf SMB HML WML BSI
Return 1.0000
Rm-Rf 0.0249* 1.000
SMB 0.2390%* -0.0196* 1.0000
HML -0.1672%* 0.1566** -0.2911%* 1.000
WML 0.0389% 0.0164% 0.3584** 0.1214%* 1.000
BSI -0.0073* 0.1022%* -0.1124% 0.0901* -0.1338** 1.000
Min -4.05776 -0.08214 -0.05714 -0.03038 0.1191801 a5.2
Max 5.03043 0.04779 0.08121 0.07959 0.29904 53.3
Mean -0.00254 -0.00793 -0.00002 0.01476 0.17672 49.82
S.D. 0.11636 0.02857 0.02689 0.02146 0.03320 1.6383

v %, syfutfodfyl 0.05 wag 0.01 Awad

A1519% 2 A1 Variance Inflation Factor (VIF) uag Tolerance

VIF Tolerance
Rm-Rf 1.03 0.9663
SMB 1.32 0.756
HML 1.20 0.8311
WML 1.24 0.804
BSI 1.04 0.9614
Mean VIF 1.17
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152997 2 wansliiiue VIF veusaziwdsiinndilnd 1 yndauds tnedidn VIF wheegi 1.17
wagy Nl siian Tolerance Wilna 1 wansintafileym Multicollinearity (Zikmund et al., 2013)
flatu F9d1UN50 R ILUSNIMUAIUNISTANY)

a '3 1 a 1 £y [ 6
NANITILATIZUFUNITOANBYNRAMU WU Rm-Rf, SMB, ita¢ BSI 1ANUNANTENUNDNARNBULNUNANNINE
a QII a 1 v} U 6 a L% :’1
Tudeni9uin e HML wag WML JRansenuasnanausnurannsnglunani1eay tnedaklsnanus
fanuduiusiunanauurannIngyszautodingy 0.01 Aua39N 3

M19197 3 HAENSIINNTIATIEIToyanvatilneldaunsannoeidadu

o

fauus AauUsEans T-statistic P-value
Constant -0.0454* (-2.23) 0.026

Rm-Rf 0.1821** (>3.29) <0.000
SMB 0.9478** (>5.00) <0.000
HML -0.5921%** (-4.50) <0.000
WML -0.0857** (<-3.50) <0.000

BSI 0.0013** (>-3.50) <0.000

Adj. R-square 0.0706°

v o w

NHIULUR: x, e seauledn iUw O 05 waz 0.01 MUY

MnuansAnuil wanslidiuinanunsasenuaunfis H1 uaz H5 (H1: Market risk premium (Rm-Rf)
feuduiusluBsuindenanouunuvdnning wag H5: aandediuvesiinawu BS) fanuduiusludeuan
funameuunuvdnning ) Jauansliifiuinnnudesiuvesinamu fnadenansuunuiiinunfvemanming
Nﬁﬁﬂﬁ’i%ﬁ@ BSI L‘ﬁw‘ﬁu 1 v Nﬁﬁ]@‘ULLVIWUENMéJﬂVI%IWEjﬁLLU’JIﬁNLﬁm“ﬁuﬂiwu’lm 0.0013 (0.13%) Faawviou
nalniii Luammwauumqaimawu tnasu fuunltudendnninduniy wﬂmwmmmﬂﬂmawumu
wasiiananauunuiinaund Jsaenndestuuiseves Slovic, Finucane, Peter, and MacGregor (2002)
LAEWUI1 Market Risk Premium (Rm-Rf) iflgsdiiieaiiimnuduiusaenndeatunufinuluefia (Sharpe, 1964)
nanfe Market Risk Premium fennuduius@euintunanauunuiinnants luvasiinansdnuidliannsn
peSUANNRAFIU H2 H3 uay Ha fseluil

¥
a

auufigIu H2 (SMB): mduUszansiduuin 0.9478 nadliilulunuanuigiuiasviouliiudnvasiany

<9
IS U

Yaenatnnannindunauseinalng 1o991nauTAeANUESIA I UTUIALUIAFUUSE AN SITUUINWAAIIN
TaifldurnreAuEE9RINIUN

® wiiien Adjusted R-square vasuuUTIanazegi 0.0706 luuunvesnsiasiziideyamanisiiuiifiaruiuniugs (High-Frequency Data)
viemsfanuniaidsuulammeniuseieu e R-square lussduiiteitunmsgufivonsuldlumuidedessdnsdunsdu (Empirical Finance)
Tnegatuluiinsinwarudiiuduasauddyuosinuusdass unuilazsmidumaiusarnadeulmvssnaesasuiu

" nanslnssiavduiusuasnadunisonaey BSI danuduiusiunaneuunudu “Aau” Aunaneuwnundnning wiluasiseanisiesigi
aunsnnaDeNvAN AduUsEAMEves BSI nduidu “uan” (0.0013) FdlumsaifaziAniuldidesanidlethiuysBudunsaluiuusass (Muttiple
Regression) faudsvanduldhnsdansesdvinavesiulsdaszausanluud vilkfamsenuduiusiiufade (Partial Effect) Usingeanan
uaw A1 VIF (Variance Inflation Factor) 184 BSI #1171 5
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auufgIu H3 (HML): Aduuseansiduau -0.5921 Feasstnuiu H3 fianninazifuuin uansnluuium
Yana1AleYI3il ungu Growth (Book-to-Market #in) linanauunugendwiungs Value (Book-to-Market g4)
FeaoAARBIiuNTEUA Risk-on YasinawmulunaiainlniniiaudeaasaaniaHanauwnuas

auufigtu H4 (Winner minus Loser): Avduuszansiuau -0.0857 walusdinlunatananning
wisUszwalnedisll nagns Momentum lilalinailuuin Teaeandosiudofunulunainialnduisus
inasu Overreact satayalusdn viliiu Winner lusfindngasiadluyisinly (Mean Reversion)

B ohUsuazasuwanisdvg

nMsanwileglideyanenouvemanninglunaiananninduisUsewmealngluiig wguaau 2557
29 WouAY 2561 LwaﬂﬂmwaﬂsvwmaamummL%amuwmsmmawamauLmummﬂﬂm‘lummwaﬂmwa
LLMQU?“’L‘VIFII‘V]EJ Imlﬁmmwumimwumamwama‘uLmuwm@mqmmLmewaaﬂummmaLLa ¥AIUIAN
Suaawawu fi5un Belief-based Model 97313 d8v0s Statman ( 2008)Imﬂmsmﬂwﬂumaﬁ%mﬁummlfaauu
19557 (BSI) L‘lJ‘LlGDLLUTVILL‘VHJL‘WEJ‘UiuLNUV]FWINWNLILGUEJE.JUEL‘IJJW’1‘W3?3J“UENJY]ﬂﬁiﬂﬁ]%ﬂﬂuwauﬁmUﬂ’ﬁmﬂlﬂ@EJ’N
mm'm'nsuauammmmam (wiu GDP) findlAnnuand (Lagging |ndlcator) ot ﬁNLﬂumimmmmﬂmwnauim
‘umaqmﬂmUiVﬂaumilfmﬂwqwgmiLauLLavmmmmulwa wonand wansaneSanandiifiusninnagly
Belief-based Model VlIGUWUUﬂ’NiJL“UaﬂJuVINﬁiﬂﬁ] (BSI) mLUumLLUi‘wLmuﬁﬁmstﬁmummmﬂmmmL‘vm
mﬂwﬂiuﬂaums Luaqmﬂmmwaﬂmwsﬂ,uﬂiymﬂvL‘msJLﬂumammwiuawﬁmwm (Inefficient Market)
ety ﬂmwmmLL‘Uimqummﬁmawﬂawumwqwgmmumﬂmmw (Qua itative Data) 39TANUMALTEL
AunaanannsnguisUsemalng Wesanuani1sAnwnun mjummﬁuauuwmﬁsm] (BSI) fnansznu@auin
amqmuamﬂmmawamuLmummﬂﬂm gudu H1 way H5 mamiﬂﬂwﬂumqumaiwuﬂaamuawmaammau%
Tum'imﬁiﬂiiummmmaﬂmwsﬂmammﬂivammwm'1ﬂmu Tuvausdl H2 H3 waz HA inLUulUmmaummu
mavwauaﬂwmvl,awwwuaqmmwaﬂmwameivl,wﬂimsﬂwmnmmmsn mm’meqmmamaqmLLUﬁmmu
LmnmqmﬂmwgwwwmmﬂmmwwmmLLm wamsﬂmsnmmumaLﬂumﬁmmgmﬂmﬂﬂumimmmLsuﬂa]
Market Inefficiency vasnanainlriognsuseinalneg

B Jolduolu:

wansAnutiaustelauanussUfoR (Practical Implications) divil (1) thasuuasgdanisnesu
mshnmuavll BSI vassun. Wudyarauszneunisindulaasu \losnnnundngiuin BSI Sanuduius
WavInAuNanouwurannIndeg1slitedAy (2) dnleszdndannindanuisasiu BSI wrlukuudnany
nsUssdiuyarmdnninditeusunanauunuiinianidliasioutadodmaingsy (3) nanisAnwdaduayu
Ustlemivaansdnsihdail BS vessunmsuissemalneindnasionainyuasa dsoradudeyaativayumsiamn
fuiluaznisdeanstoyareansisas

wiinsAnwiiithauleluounn maﬁnmmaﬂswwmﬁ%ﬁmmL%aﬁuma‘qﬁﬁaﬁm%’w%’w%uﬁﬂu
Lo (Thomson Reuters/INSEAD BSI) ﬁ%ﬁmmﬁ@ﬁuﬁﬁiﬂﬂ (Consumer Confidence Index) fuiid Tno1sual
nam (Fear and Greed Index) saufa01afinnsansuusiangfinssuvesinasmudu o ﬁmﬁmmﬁiaﬁuﬁ
U3lnA (Consumer Confidence Index) ‘UﬁJWmmiﬂuﬁ’mamﬂuaumaimm (Google Search Volume Index)
va Sentiment nleiduailifis itowtsuifieuty Bl islimsinuiaudndenniu wasilsinusslond
sotinauuaziInTIEiveyasialy

Journal of Federation of Accounting Professions | Volume 8(1) Issue 22 @ January - April 2026

65




B References

Baker, M., & Wurgler, J. (2006). Investor sentiment and the cross-section of stock returns. Journal of
Finance, 61(4), 1645-1680.

Baker, M., & Wurgler, J. (2007). Investor sentiment in the stock market. Journal of Economic Perspectives,
21(2), 129-151.

Ball, R., & Brown, P. (1968). An empirical evaluation of accounting income numbers. Journal of Accounting
Research, 6(Supplement), 159-178.

Banz, R. W. (1981). The relationship between return and market value of common stocks. Journal of
Financial Economics, 9(1), 3-18.

Barberis, N., & Thaler, R. H. (2003). A survey of behavioral finance. In G. M. Constantinides, M. Harris, & R. M.
Stulz (Eds.), Handbook of the economics of finance (Vol. 1, pp. 1053-1128). Elsevier.

Bernard, V. L., & Thomas, J. K. (1990). Evidence that stock prices do not fully reflect the implications of
current earnings for future earnings. Journal of Accounting and Economics, 13(2), 305-340.

Black, F. (1986). Noise trader risk. Journal of Finance, 41(3), 529-543.

Boonvorachote, T., & Panyawattananon, S. (2012). Noise trading behavior analysis in the Stock Exchange
of Thailand. Kasetsart Journal: Social Sciences, 33(1), 69-91.

Campbell, J. Y. (2000). Asset pricing at the millennium. Journal of Finance, 55(4), 1515-1567.

Copeland, T. E. (1976). A model of asset trading under the assumption of sequential information arrival.
Journal of Finance, 31(4), 1149-1168.

D’Avolio, G. (2002). The market for borrowing stock. Journal of Financial Economics, 66(2-3), 271-306.

De Bondt, W. F. M., & Thaler, R. H. (1985). Does the stock market overreact? Journal of Finance,
40(3), 793-805.

De Long, J. B,, Shleifer, A., Summers, L. H., & Waldmann, R. J. (1990). Noise trader risk in financial markets.
Journal of Political Economy, 98(4), 703-738.

Fama, E. F. (1970). Efficient capital markets: A review of theory and empirical work. Journal of Finance,
25(2), 383-417.

Fama, E. F., & French, K. R. (1992). The cross-section of expected stock returns. Journal of Finance, 47(2),
427-466.

Fama, E. F., & French, K. R. (1993). Common risk factors in the returns on stocks and bonds. Journal of
Financial Economics, 33(1), 3-56

n JsansaN3sBwlnyd | UA 8(1) aUUR 22 « UNSIAL - IWYIPU 2569




Fama, E. F. (1998). Market efficiency, long-term returns, and behavioral finance. Journal of Financial
Economics, 49(3), 283-306.

Hair, J. F., Black, W. C., Babin, B. J., & Anderson, R. E. (2010). Multivariate data analysis (7" ed.). Pearson.

Hirshleifer, D., & Shumway, T. (2003). Good day sunshine: Stock returns and the weather. Journal of
Finance, 58(3), 1009-1032.

Jegadeesh, N., & Titman, S. (1993). Returns to buying winners and selling losers: Implications for stock
market efficiency. Journal of Finance, 48(1), 65-91.

Jennings, R. H., & Barry, C. B. (1983). Information dissemination and portfolio choice. Journal of Financial
and Quantitative Analysis, 18(1), 1-19.

Jennings, R. H., Starks, L. T., & Fellingham, J. C. (1981). An equilibrium model of asset trading with
sequential information arrival. Journal of Finance, 36(1), 143-161.

Jeoplerkyen, P., & Boonvorachote, T. (2013). Relationship between trading volumes of investor groups and
stock index returns on the Stock Exchange of Thailand. Kasetsart Journal: Social Sciences,
34(1), 60-76.

Jiang, G., Lee, C. M., & Zhang, Y. (2005). Information uncertainty and expected returns. Review of
Accounting Studies, 10(2-3), 185-221.

Kahneman, D., & Tversky, A. (1979). Prospect theory: An analysis of decision under risk. Econometrica,
47(2), 263-291.

Karnizova, L., & Khan, H. (2010). The stock market and the consumer confidence channel in Canada
(Working Paper No. 1004E). University of Ottawa, Department of Economics.

Lintner, J. (1965). The valuation of risk assets and the selection of risky investments in stock portfolios
and capital budgets. Review of Economics and Statistics, 47(1), 13-37.

Lord, C. G., Ross, L., & Lepper, M. R. (1979). Biased assimilation and attitude polarization: The effects
of prior theories on subsequently considered evidence. Journal of Personality and Social
Psychology, 37(11), 2098-21009.

Markowitz, H. M. (1952). Portfolio selection. Journal of Finance, 7(1), 77-91.

Schmeling, M. (2008). Investor sentiment and stock returns: Some international evidence (Hannover
Economic Papers No. XXX). Leibniz Universitat Hannover, Faculty of Economics.

Sellin, P. (1996). Inviting excess volatility? Opening up a small stock market to international investors.
Scandinavian Journal of Economics, 98(4), 603-612.

Journal of Federation of Accounting Professions \ Volume 8(1) Issue 22 @ January - April 2026



Sharpe, W. F. (1964). Capital asset prices: A theory of market equilibrium under conditions of risk. Journal
of Finance, 19(3), 425-442.

Shleifer, A. (2000). Inefficient markets: An introduction to behavioral finance. Oxford University Press.

Slovic, P., Peters, E., Finucane, M. L., & MacGregor, D. G. (2005). Affect, risk, and decision making. Health
Psychology, 24(4, Suppl.), S35-S40.

Statman, M. (2008). What is behavioral finance? In F. J. Fabozzi (Ed.), Handbook of finance (Vol. 2,
pp. 79-84). Wiley.

Zajonc, R. B. (1980). Feeling and thinking: Preferences need no inferences. American Psychologist,
35(2), 151-175.

Zhang, Y. (2006). Information uncertainty and stock returns. Journal of Finance, 61(1), 105-136.
Zikmund, W. G., Babin, B. J., Carr, J. C., & Griffin, M. (2013). Business research methods. Cengage Learning.

n JsansaN3sBwlnyd | UA 8(1) aUUR 22 « UNSIAL - IWYIPU 2569




RN

-
o
L
n
L)
W
e

TeBmpERIEET FEY e
S« 0w

; R 3
w: ﬂ;ﬁa::.@ﬁ_aﬁﬁ

i S

e

E m ¥ | RS SREm e g aannes. -

T

Y .— B - i 4]

=S nw, q
v B

£ uaamiTa s
TELTEE7 EPsERFRIEELD,



SNSWarovd1S1douUNYMISIDUCGOAINLNR:UU
Tumsaua:zang: NMsANUNBOYUS:INVYYODUSUN
dan:tdgulucarakannswalKous:INF Ing

The Impact of Financial Ratios on the Probability
of Bankruptcy: An Empirical Study of Listed Companies
in the Stock Exchange of Thailand

as.ongduni dungnls
2791589USENARUUNYS UKIINENagNSoINW
Email: attawanj@bu.acth

as.USun duaKaon
9NSEUSENATUUTYS UKIINENALNIIINW
Email: parisaj@bu.acth *Corresponding

Attawan “Juntasutho, Ph.D.
Instructor of Accounting

School of Accounting-Bangkok University
Email: attawanj@bu.acth

Parisa Jindaluang, Ph.D.
School of Accounting Bangkok University
Email: parisaj@buacth *Corresponding

Nsansam3EBwinys | UR 8(1) aluR 22 » UNSIAU - WLIBU 2569



NTNAVDIBNTIEIUNINITRUABAMNUNL T
Tun1sduazane: MsAn¥ITIUTEAINWYBIUSENIANLUYY
lunanauannsnduvisusemndlne

5893 040l Jungnls

919158UsE ATy unInendeniamm

Email: attawan.j@bu.ac.th

A3.UT JuAMAIS
919158Use ATy unInendensamm

Email: parisa.j@bu.ac.th *Corresponding

FuitldFuunanuduat: 14 ngadnieu 2568
FuituAlvu$uuseunenna: 7 wouanau 2569
Fufineusuiifiuriuna: 22 nguniay 2569

unAQgo
uneudl TingUszasdifefinufednsdumamsiuvesuisnaansdeu
Tunaamdnnindwiasemalnedieusdnituunliuszaulonanuninazdu
Tumsduazans Msideadeiifunsidodesinm Inelimsinseitoyaliisonnes
1a3afin (Logistic Regression) ‘3meﬁﬁﬁagaé’mwﬁaumqmiﬁuﬁuﬁﬁwﬁﬁuuﬂﬂm
Uszauaruirazidulunisduazais nquiiedis taun viemaanzideou
lupaandnninduisssinalneynnauanangsy eniunaugnanIsuNIsy
srgzlaINsAnweglugae w.a. 2565 - 2567 Ui 1,584 USEW dmTudnsidu
yansduillilunisinuadsd Usznoudae aNTIATUNY U Samduniay
ARAUNTNETIN BNI1AIUNINYWIBUTDIFUNTNETIN TRIINaNBULNUENT
odunsndsin waznavnuansfaneiulusseziia 2 Y nan153dewuan dnsndn
wifAuavansedunindsy B03AIUN I UIEUTDEUNING T BRTNANBULNY
gvisReAunInds uaznavaugvsinreiuluszesial 2 U flvddyselonia
mafinanuzdulunisduazate warnuiwuuaesdenugnsadlunisneinsel
rouAnautezdulunsduaraty wilsl wazaead A 97.92% way 96.59%

ANLEIRY

o o o/ ¥ o 1

ANEIALY: NTANAEAY DNINAIUNIINITEU

Journal of Federation of Accounting Professions | Volume 8(1) Issue 22 ® January - April 2026

71




The Impact of Financial Ratios on the Probability of Bankruptcy: An Empirical Study
of Listed Companies in the Stock Exchange of Thailand

Attawan Juntasutho, Ph.D.
Instructor of Accounting
School of Accounting Bangkok University

Email: attawan.j@bu.ac.th

Parisa Jindaluang, Ph.D.
School of Accounting Bangkok University

Email: parisa.j@bu.ac.th *Corresponding

Received: November 14, 2025
Revised: May 7, 2026
Accepted: May 22, 2026

ABSTRACT

This article aims to examine the effects of financial ratios on the probability of bankruptcy among
companies listed on the Stock Exchange of Thailand (SET). This study employed a quantitative research
approach using Logistic Regression Analysis to investigate the relationship between financial ratios and
the probability of corporate bankruptcy. The sample consisted of 1,584 listed companies from all industry
groups on the Stock Exchange of Thailand, excluding firms in the financial sector, during the period
2022-2024. The financial ratios examined in this study included the Current Ratio, Total Debt to Total
Asset Ratio, Total Asset Turnover, Return on Total Assets, and consecutive net losses over a two-year
period. The findings revealed that the Total Debt to Total Asset Ratio, Total Asset Turnover, Return on
Total Assets, and consecutive net losses over a two-year period were statistically significant determinants
of the probability of bankruptcy. In addition, the predictive model demonstrated high forecasting
accuracy for bankruptcy probability one year and two years prior to the occurrence of bankruptcy,
with accuracy rates of 97.92% and 96.59%, respectively.

Key word: Bankruptcy, Financial Ratios
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LOSS 0.005 0.857 1.171 0.003 0.900 1.108
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