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ABSTRACT

This study aimstoexplore theriskfactors that lead tofinancial misreportingand toidentify the demographic
factors that impact these risks. Data were collected through questionnaires from 138 financial statement users.
The statistical analysis employs both descriptive and inferential statistics to present the survey results,
highlighting the factors that respondents considered crucial in influencing financial misreporting.
Additionally, the study tested hypotheses regarding the influence of demographic factors on the risk
factors leading to financial misreporting.

The study found that the most influential factors in financial misreporting are the integrity and
ethics of management, pressure from senior management to report high profits, auditors’ access to
sufficient information, and the audit committee’s failure to take corrective actions. Furthermore, the study
indicates that the age and education level of respondents affect their perception of the risks associated
with financial misreporting. This study helps organizations prevent and manage risks more effectively,

thereby reducing the likelihood of financial misreporting and increasing transparency in financial reporting.

Key word: risk factors, fraud, corporate strategy, corporate governance, auditing
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