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ABSTRACT

This research studies the ability of current earnings and information
from fair value change of available for sale financial assets in explaining future
earnings, of the SET listed companies in financial industry using data from year
2012 to 2019. After removing the firms with nonsufficient data, the final sample
is comprised of 222 sets and 179 sets for testing one-year and two-years ahead
earnings explanation, respectively.

The research found that current earnings and gains or losses on fair value
change of available for sale securities have an ability to explain future earnings
both one and two years ahead. However, the results of the statistical analysis
reveal that the models have an ability to explain one-year ahead earnings more
than two-years ahead. When comparing the model including only current earnings
with the model consisting of current earnings and gains or losses on fair value
change of available for sale securities, it was found that the models with gains
or losses on fair value change of available for sale securities have more ability
to explain future earnings. In addition, the models adding firm size of current year,
as a control variable, have more ability to explain future earnings.

Keywords: Future earnings explanation, Fair value information, gains or losses
on fair value change of financial assets
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Y Sz o = = v = = Y I a 4 o a o L=
FesuuuilidusuwuunSeudiguiudiwuun 5 faduduuuildlunisiessinuadiuiuvesilsvsevianu
1NN SUALULUAIYARIEATITUYDIMENNINERDUIY dIUFAIMUUN 6 LRUFAIUIAIVALABYUIAYBIAINTT
lumsesuemlsaeutanly 2 Y

EPSit12 = Bo + B1EPS;¢ + &t @)
EPSi,t+2 = BO ar BlEPSi,t ar BZ GLFVCi’t ar Ei,t (5)
EPSi,t+2 - BO + BlEPSi,t + BZ GLFVCi’t + SIZEi’t + Ei,t (6)

1nef EPS,,, Ao Abssiaviuvesusem i s 1aan t+2 U (Mlsdeviulinld 2 )
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MS3lAs:KUoya

1. mIlnngsiadadanssaun efnudnuurvesteya Ussneusemeada Angean Avinga Aade
nazAndouuInsEIY

2. msdwseiavdiiugusaiiosdu (Pearson correlation) ileltasevieudiusserinsudsmuuas
RIRTERGERIION

3. MAIATIERANAeeIdmmAl (Multiple Regression) ile@nwidisnuansnsalunisesuieils
Tuswnmmesriils uazdeyayarefsssudsierlsviouamuanniswasunayameyisssuveduning
MR UaTuresuTenlungugsianisiiy WAy Bratten et al. (2016)

B wanisdvy
wanN1SJIAS1ItKADNABOWSSTUUN

397 1 wansgnidnuaenadRdewiuldun e A1gege Aadeiaunde uazAdnudsu
mm%msuaqﬁumiﬁﬁﬂmmﬁ 1 mméuﬁ’;@&hqﬁﬁﬂm 222 e Taerilssieviuluowand mittdall 1
(EPS_ ) fifnenan -2.96 Fngean 48.67 mmamammm 4.32 LLavmmummwumm%m 7.69 flasoviu (EPS)
ummam -2.96 A1gean 48.67 AndsiavAdin 4.40 wazAdudeauuInIgIu 7.77 Feavedinigean
wazsnanvasilssoruialiagiuuasddaly 1 3 whiumnensinmeilddoyadstoyaurmmoglurisnan
Weatu daumlsieranuanmsasunlasyargfsssuvemdnningidons (GLFVC) Sawgn -21.36
ANgean 63.63 Aadsiavada 0.70 uazAdudssuLIAIEIL 7.64 BauansinsInyargfisssuvaamanning
Hevwdlngidusenisnamilsnnnsiayarigdsssuvemdnningilons druvuinvesianis (SIZE)
fifnenam 20.50 Agean 28.79 AaABlaYAdn 24.10 wayAaLTEAUUINATIIY 2.60

M99 1 wansrasnwaensadaUaswuvesuUsyadeya dmsunsesuiemistanly 1

Variable (n = 222) Minimum Maximum Mean Std. Deviation
EPS¢;1 -2.96 48.67 4.32 7.69
EPS; -2.96 48.67 4.40 7.77
GLFVC; -21.36 63.63 0.70 7.64
SIZE; 20.50 28.79 24.10 2.64
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a Y] aa & v ) v ° [y a ° Y] =
M990 2 LLa@ﬂﬂmaﬂUmgwqﬁaﬂ@LU@QWU%@QW’JLL‘Uﬁﬁ@m@%@ ﬁqﬁiUﬂqﬁaﬁ‘U’]ﬂﬂ{Liﬂﬂﬂ‘lU 21

Variable (n = 179) Minimum Maximum Mean Std. Deviation
EPS;,. -2.96 48.67 4.26 7.46
EPS; -0.59 57.92 4.46 9.63
GLFVC, -21.36 63.63 1.07 8.28
SIZE, 20.50 28.75 24.18 2.65

9NANT197 2 LLam@mé’ﬂwmzmqaﬁaL‘iﬂjmé’ulﬁl,m Avan Agean Aldsiavadin uazAndiudouy
UINTFIU maqﬁuwiﬁﬁﬂmmﬁ 2 mﬂﬂa'uéhasmﬁﬁﬂm 179 feena I@aﬁﬂliﬁiaﬁﬂuamﬂmé’m%’uﬂﬁmlﬂ 23
(EPS, ) ummam -2.96 A1E9An 48.67 mmamasﬂﬂmm 4.26 Lay mmuwwuummmu 7.46 Mlssionul
{]ﬁ]ﬁ]‘uu (EPS) ummam -0.59 Aggn 57.92 ALadsiavadn 4.46 uas mmummwummmu 9.63 A1ls
mamwumﬂmimawuﬂamamﬂmﬁiimawaﬂmwmmamw{]%w (GLFVC) ummam -21.36 fNgaan
63.63 AaAslavAdn 1.07 wazAdudsauunssu 8.28 ézmmemmamﬂmilfdawuﬂamamamﬁﬁu
mu‘lwmﬂdmﬂmwmiﬂﬂi dnvunvesianisUlagiu (SIZE) mmmam 20.50 FNgaR 28.75 Aadeaundn
24.18 warAdudenuLINAIIIY 2.65

B wanisdins1:kANduUs:anSakdauwus

ANS199 3 WARINANITIATITRANANUSE Ansandunusvasswlsilglunis@nyianuaiuisalunisasuienils
Ydalu 1 ¥

Variable (n = 222) EPS:,1 EPS; GLFVC, SIZE,
EPS; Pearson Correlation .907** 1
Sig. (2-tailed) .000
GLFVC; Pearson Correlation .189** 17 1
Sig. (2-tailed) .005 .300
SIZE, Pearson Correlation 373%* .342%* .035 1
Sig. (2-tailed) .000 .000 .860

o

vanews “Ifodffiseiunnudesiudosay 99
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INA1391 3 @useTUIENaNITIMTEiAdIUSEAvTanduTusveteyayai 1 dmsumsesuierls
Udald 1 U a1nsnedne 222 faegs lansil

31NNFRTANANNFNRUTTENIFILUIALAUFILUsBassazLUsAIvANTufILULUN 1 dauuui 2
uagiwuui 3 wuiilsdeviuluemandwivdanly 1 U (EPS ) fmnduiusiufudsdassuasiuys
muAuYdd Usznause mlsreullaqiu (EPS) Alswsevianuainnisinyarigfsssuvesmanyning
Wovreiegluilsvamuidaiaiaduiiiagdu (GLFVC) uazruiavesianstlagdu (SIZE) uawilrduusyans
anduRusTIRATIZAlIWINAY 0.907 0.189 uay 0.373 MwEAuY

A a v o ¢ ! Y a Y v a < 1o A | v

e nsanANudussEnIwLUdasskariuUTnulufluu 2 uae 3 smuiimlsderutiagiu
(EPS) SmnudusiusiuvuiavesianisUilagiu (SIZE) egredidedrfignieadiad 0.01 Senduuszavdandusius
Na Y 1w ! e v v Y J =] t:l' J a % v ¢
Miesgsilaviniu 0.342 waldfiauduiusiumlvserianuainnsiuasullasyamefsssuvesmanning
~ IS LY & ' o =) ~ ! a LY o & A
Woe¥lagiu (GLFVC) uenanil wudilsuSeviauannmsiasuudasyarigiisssuvesmannindiions
Udagiu (GLFVC) hifimnudiusivauravesion1stiagdu (SIZE)

AN5199 4 WERINANITIATITIANANUSE AnsandunusvesswlsilglunisEnwianuaiuisalunisasuienils
Ydalu 2 ¥

Variable (n = 179) EPSt42 EPS; GLFVC, SIZE,
EPS; Pearson Correlation I57** 1
Sig. (2-tailed) .000
GLFVC, Pearson Correlation .344%* .091%** 1
Sig. (2-tailed) .000 .000
SIZE, Pearson Correlation A61% .354%* .049 1
Sig. (2-tailed) .000 .000 518

o

nnewme *dedfyiseauanudeiuievas 99

9NN 4 MTAeTEEteyaInNnguiIBes 179 fegns nnsiansanAIdTuSTEIeTILYS
mufusuUsBasuaziuUsmuALlufILUUT 4 fuuudl 5 wasfuuuil 6 wuimlsdevuldnaly 2 (EPS, )
firnuduiusivilsseuldagiu (EPS) flsySeuavuainnsasuuasyarmefisssuvesmdnmindiious
Vlaqiu (GLFVC) wazvuavesiansUlagiu (SIZE) ogaiitfodAmeadia 0.01 wailrndudseavSanduiug
Miesenlaviniu 0.757 0.344 uag 0.461 mudiy

definsananuduiusseninsdinsdassuasfuusmuntlufuuud 5 wagduuud 6 wuinls
sevulldagdu (EPS) frwduiusiuilsvdevianuainmsiasuiayargisssuvomanningilons
VllaqUu (GLFVC) uazawinianisUlagdu (SIZE) ogailfudAamneadaf 0.01 Serdulssansanduiug
fAeTgildintu 0.091 uaz 0.354 luvagilinuanudiusseninailsienayuannisiasuuUamas
yRsTuveImdnnIwgiloveTtagiiy (GLFVC) fiuvwimvesian1sUlaqiu (SIZE)
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MlanmTieeviaduUssavsandunusseninadiulstassuasimuusaiuaunudi Widedymduds
daszuazmuUsmuauiinnuduiusiues (Multicollinearity) (r < 0.8) 33UV NINTIAABUAT VIF VafIUUS
a U % A Y 1 a 1w a = R a -2 v O =2
daseniBellategndn 10 (1NM5199 5 wag 6) wanaddulsdaseiianuludasydeniu fety @unse
IikUsnidassuaziuusnunmualuinsginnuanaegianvan (Multiple Regression Analysis)
Ialuaunsieaiuls

B wams3lAS1:kAIUNANOY
wans3lAsitkAUE@ISHlunsasureilscoRuUnalu 1 U

=] a L4 a [J ! Y Ao IS
$197991 5 Nﬁﬂ’]i’&Lﬂﬁ?%ﬂﬂﬁ’]&lﬂ@ﬂ@EJ?JENWJ'W&I?H&I’]'ﬁﬂIUﬂ'ﬁ@ﬁ‘UW‘EJﬂ'ﬂiG]EJV!UUﬂ@VLU 14

EPSity1 = Bo + B1EPSi¢ + &i¢ (1)
EPSity1 = Bo + B1EPS;t + B2GLFVCi¢ + &;¢ 2)
EPSity1 = Bo + B1EPS;¢ + BGLFVC;¢ + SIZE;; + & (3)
Variable Model 1 Model 2 Model 3
(n = 219) Coeff. t-stat Coeff. t-stat VIF Coeff. t-stat VIF
Constant 362 1.908 .350 2.185% -4.610 -3.457*
EPS; .898 15.86** .889 18.87** 1.005 .865 23.26**  1.139
GLFVC; 260 2779% 1.005 126 2.947*  1.005
SIZE; .209 3.452* 1133
F-test 163.523 91.460 63.107
P-value .000 .000 .000
Adjusted R? 823 .838 842
Durbin- 1.611 1.626 1.631
Watson

Y Y Y o LY

e iy Ay fsvdupnundesiudevaz 99 way *ieddfisedunnundesiudenas 95
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9915197 5 1w Fawuudl 1 wui F-test Wiy 163.523 p-value Winfiu 0.000 uansdenisiifulsdass
fiauduiusiusuysnu waz Adjusted R? Wi 0.823 uansdesuusdassanunsaasunenisilasunlaes
AauUsnule 82.30% wagann1siansan Coefficients wudgaminlsdeviulvagduianuduiusigauiniy
flsseruddnly 1 U egsiludfymisadinfisysu 0.01 Tng p-value Wiy 0.000 wag Coefficients Winfu
0.898 namléin o lssevutagiudfingu 1 vinazdmaliilsiorulidaly 1 Tiutu 0.898 U

FUUT 2 WU F-test Wiy 91.460 p-value Winfu 0.000 wansdansifuUsdaszeteos 1 &
finuduiusiufaudsany uaz Adjusted R? Wiy 0.838 wansdadinUsdaszaunsaesuianisiudsunlad
vaefwlnuls 83.80% wagainn13iasaun Coefficients wuityaAiilsdevuuazinlsniavinyu
MnmaddsunlasyamgisssuvemdnningilovieUtagtusinuduiusideuanduilsderuddaly 1 9
agnafitfuddnymneadiszdv 0.01 Tag p-value Wiy 0.000 §i Coefficients Wiy 0.889 wa 0.126 Aud sy
nanlédn Werlsdeviufisdu 1 vinardwalritilsdevuddaly 1 Wfindu 0.889 v waelsviderianu
mﬂmﬁmﬁsJuLLan;ﬂamqaﬁiimawé’ﬂm%’wéﬁamaﬂﬂaaﬁmﬁuﬁu 1 v azdwmaliiilsderuldaly 1
T 0.126 Vv

FIWUUT 3 WU F-test Wiy 63.107 p-value Wiy 0.000 wansdanisiisulsBaszetielios 1
fauduiusiudiuusnu waz Adjusted R? Winiu 0.842 wansdeiuusdaszanunsaaduionisivasuntas
vaefnlsnula 84.20% wazainn1siiasan Coefficients wuityariilsdevunazinlsniasvinyu
MnmsasunlasyargisssuvemdnningilovieUdagtuiinnuduiusideuanduilsdefuddaly 1 9
agndifudfunnsadAfisesu 0.01 Tae p-value Wiy 0.00 & Coefficients Wiy 0.865 uag 0.126 AudIFU
nanalddn erlsdeduiniu 1 vmagdwalrlsdevulusuiandmudaly 1 Bifiutu 0.865 v
LLazﬁwiiw‘%ammnumﬂmiLU?sJuLLUm:yjaﬂ"lqaﬁiimawﬁﬂw%’wéLﬁamﬂaﬂﬁaqﬁuLﬁuﬁu 1 U zdINa
Titlsseruldnly 1 Tifintu 0.126 v wazawaRamsdilagtulianuduiusiBauinduilsdorulidaly 17
agnafitadfynaadffiszdv 0.01 Ine p-value Winfu 0.00 3 Coefficients Wi 0.209 wane HloawaRanis
diutudesay 1 awdswalitlsderuddnly 1 Bifindu 0.002 um

dlewauiieu Adjusted R? YBIFAUUUIR 3 FAUUU Azuiuindauuud 2 Senuiinduann 0.823 1y 0.838
wansifuUsBasluinuui 2 feuszneusmerilsderilultagtiunasilsvdevianuainnisiudsuuas
yargfsssvemdnningiiens annsaeduieilsderulusuandmivddnly 1 YldAninduuud 1
wazduuudl 3 Fafiududseuande sueesianis fian Adjusted R’ ganindauuudu Aefien 0.842 et
Jenanldindlsrionanuannnsiasunlayargisssuvednnindiileviouassnaianisidrud e
anuAgteslunmsesueilsderiuluounandmiuddaly 1 3
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NaNITAATIEIANNENTTalUNsaS U lssaviulaaly 2 U
M13197 6 NANNTIATIBVNRNBETBIANUEINNTAtUNTETUIEMLssaviuldnly 2 T

EPSitiy2 = Bo + B1EPSi¢ + &t (@)
EPSity2 = Bo + B1EPS;¢ + B2GLFVCi¢ + &i¢ (5)
EPSi¢ip = Bo + B1EPSi,t + BZGLFVCi’t + SIZE; ¢ + €i¢ (6)
Variable Model 4 Model 5 Model 6
(n =179) Coeff. t-stat  Coeff. t-stat VIF Coeff. t-stat VIF
Constant 1.038 2.842%* 921 3.277* -9.942  -3.063**
EPS; 633 11.56** 612 10.73**  1.008  .548  15.18** 1.151
GLFVG 233 27.60%*  1.008 .229 29.88**  1.009
SIZE; .458 3.133**  1.144
F-test 47.046 ** 32.455%% 25.982**
P-value .000 .000 .000
Adjusted R? 571 646 684
Durbin- 1.522 1.439 1.516
Watson

vanoivin *difuddniiseiuanuideiuiesas 99

N15197 6 TUIWUUR 4 Wudn F-test windu 47.046 p-value Winfu 0.000 wansdeiaulsdasy
fauduiusiudiuusniu uas Adjusted R? Winiu 0.571 wansdeiuusdaszanunsaaduionisivasunlas
Yoeiulsnula 57.10% waya1nn1siatsan Coefficients wuinyarmlsreulianuduiusideuaniunils
serluounandmiuddnly 2 U eghaiituddymieadansesdu 0.01 1ag p-value Wiy 0.000 waz Coefficients
Wiy 0.633

FUUT 5 WU F-test Wiy 32.455 pvalue Winfu 0.000 wansiansifuusdasyetelos 1 &
finuduiusiusuusay way Adjusted R? winfu 0. 646 wansdaiuUsdaszanunsaesuienisiudsunias
vaasuUsale 64.6% uazanmsfiansan Coefficients wuinyarilssesiu Alsvidowamuainnisiasuudas
yagAssTuvemdnnindiloediagiulimnuduiudideuinduilsderulianly 2 O egredifuddymisada
fisesu 0.01 Tne p-value Wiy 0.000 Fae Coefficients Winfu 0.612 uaz 0.233 Aud1du na1ldan derls
sovuddagtiufinty 1 vmazdmalvimlsdofuidaly 2 Ydindu 0.612 vIn uazilsvioviany
nmaasunlasargissmemdnnindfoneltagiudntu 1 vm ssdwmalviflsdefuddnly 2 3
diaidu 0.233 um
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FUUT 6 WU F-test Wiy 25.982 pvalue Winfu 0.000 wansdansifuusdasyetieos 1 &
fiauduiusiuiulsay way Adjusted R? WA 0.684 wansdaiulsdasyansnsassuienisidsunias
voasuUsmule 68.4% uazanmsfiansan Coefficients wuinyarilsaesiu Alsvidowamuainnisiasuudas
yargAssuvemdnningilevisnazvuinianisttagiu Tanuduiudidavanduilsdoruldnly 2 ¥
gafitudAyneadfiszsiu 0.01 Tne p-value Wiy 0.000 S3An Coefficients Wiy 0.548 0.229 uag 0.458
pagu naled derlsdery Daqtu vty 1 vmazdmalvislsderulfaly 2 Bifutu 0.548 U uaz
flsvFeriayuanmaisuuasamefsssuvemdnvindifionedtagiufiadu 1 v axdealiislarorud
Sty 2 Uit 0.229 U uazaweRansitufesay 1 azdwmalvislsderudnly 2 Yiftutu 0.00458 v

dlowSeuiou Adjusted R? 909fuUudl 4 warfuuudl 5 aziiuinfuwuudi 5 f61 Adjusted R
diutuan 0571 1y 0.646 uanriduusdasslufuuud 5 dasznoudeiilsderuludtagtuuasrils
w301 uINNAIsIUABuLUAsyargRsIsHveIndnnIndiilov1eTagliu arunsasSuremilssdediu
Tuewandniuddaly 2 YldAniduuuiidulsdassussneudeilsioiulidagtumidu uasduuud 6
Jafiusuusmuay Ao suinvesianisUtagtu fien Adjusted R ganindauuudu fedy Tandnléddnrls
vi3ovianuanMsasunlasyarigisssuvemdnning iWevsuazvuinianisidmutisiiuanuiieades
Tunisesurermlseuldnly 2 U

ogdlsfinny WoiSsuiisuszwinduuunisesuieilsdevuluouand miuddalu 1 9 uay 2 ©
Tagnmsamaziiiudn f1 Adjusted R? vosiuuunsesunerilsdevudal 1 3 (Fwuud 1 feduuudl 3)
wilengendndn Adjusted R? vesanuunseduteilsseriuddaly 2 U (Fauwuudl 4 fsiuuudl 6) Fauans
Igiamsneil 7

A19199 7 Wisuieuan Adjusted R2 sgwingdmnuunisesuiemilsiueuwiandaly 1 U uag 2

Model 1 Model 4 Model 2 Model 5 Model 3 Model 6
(EARNt+1)  (EARNt+2) (EARNt+1) (EARNt+2) (EARNt+1) (EARNt+2)

Adjusted R? 82.30% 57.01% 83.80% 64.6% 84.20% 68.4%
Compare Model 1 > Model 4 Model 2 > Model 5 Model 3 > Model 6
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YAuIINMIUAsuLasyargsssuveaiuawuluvdnnindileveinsnueglusumlsvaudoaga
Ylaguiu nansidenuinmlstdagiuansassuemlsioruluowandmsulaaly 1 U waz 2 U lulusy
NaagUves Finger (1994) Fadudunmarlunisnensalvesteyarils daumlsvieviayuanmsivdsuutas
yargAsssuvemdnnindiloviefiauaduiislunisesuremlsseulusuandmiulanly 1 vie 2 3
lnsfiauduiusideuiniuiilsluswian Wwuieiduvwinvesianistiagduaiunsaldesuiemlslueuinn
Tnefianuduiugludeuan Jsaonndesiu Bratten et al (2016)
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