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ABSTRACT

The objective of this research is to test whether the Magic Formula Strategy
can make an abnormal return and when simultaneously including qualitative
data as factors will make greater abnormal return than considering only Magic
Formula Strategy for Value Investing that makes profit from mispricing. In this
research will separate in 2 strategies (1) Considering only Magic Formula strategy
(2) Considering both Magic Formula Strategy and monthly SET market reports
that represent for qualitative data. Each strategies comprise of 10, 20, 30 and
40 securities in portfolios totaling 8 portfolios. And the sample securities of this
study are listed on SET during 2009 to 2018.

From the study in 10-years period since 2009 to 2018 finds that investing
by considering both Magic Formula Strategy and monthly SET market reports
in 20 securities and when calculated by the Magic Formula Strategy Basis ,the
Magic Formula is not greater than 30 will give the highest return and return per
risk (Sharpe Ratio). Additionally, there is an empirical evidence that considering
both qualitative data and Magic Formula Strategy give greater returns than
considering only Magic Formula Strategy, that is only a quantitative data. And,
every portfolio’s return per risk (Sharpe Ratio) is greater than SET.

Keywords: Magic Formula, Value Investing, Mispricing, Qualitative Data for Investment
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fusimmdnning uavasuidianuduiusluiiemadentu feiaudstuauPguvesnaamdnnindail
UsgAvBnnuuuseu viie “Weak Form EMH” fina1alii uﬂamuiummiammamaiuammmiﬂummiimu
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(M/B: Market-to-Book) waiils fle n1slévs 3 A3sauiilvinaneuwnuiinni aeardasifu Piotroski (2000)
flginsidnsdnmensiu 7 Sasrauludnusing q liun anuanusalunisirils Ussansamlunis
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NARBULNUEILAEIIAIYN

NULIED The Little Book That Beats the Market 98¢ Greenblatt (2006) 85U1871 Magic Formula
Usznause

1. SNTIEIUNANDURNUABIRUAMU LITON1IANTUINIUYBININTT
Return on Capital = EBIT / (Net Working Capital + Net Fixed Assets)

UBNDY “UseansNneedn1susnisnanis” Inenasauainanua@iuisaunisyinnlsvasianig
Waiguiuduyuianuenldlunisaniiuianis

2. ORIIEIUNANBULNUADLAAIYDININTT
Earnings Yield = EBIT / (Market Capitalization + Net Debt)

VBN “AUANAT” Y38 “ANUQNYTEANULINYRITIAMENNING” TngfiansanananuaIunse
Tumshinlsvesfianisieuivyarvesianis
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Postma P.P.M. (2015) lewvihnsfinwilumain Benelux (Belgium, Luxembourg Wwag Netherlands)
faus® wa. 2537 - 2557 Huspernan 20 T nglioyaninsumaiu o fuil 31 fuieu wldluns
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ianUagtu nngaaanannsng Gﬁamawaﬁa‘ﬁLLamﬁawqaﬂimLLauLLuaIﬁmJaqsﬂmwé’ﬂw%’wsj HVRIRHE
miﬂﬁummmimqmimefmmmﬂiwmﬂmmwauamlmmﬂmi’gLmqmmqmam 5) mamamiﬁﬁu
nsawmU UrATe Muugthanuisnivinwnsanmu Muuzhanuidsmunesthivhnmsteneudnning
JoyanAeuiinesuazdumesiie

IudfsmaqmﬁmmamuLL‘VlmJaqmiawu 1NUII8VBY Brown and Warner (1985) léﬁﬂ‘w"l
LﬂEJ’JﬂUWE]GIﬂ'ﬁi@Ji’]WILLa mamammuiummwaﬂmws LWE]G]’J’]&JN@G\@ULLV]ULﬂuUﬂG] (Abnormal return)
Lﬂmumaﬂ,u Imalmﬂw'nmamammwm 3735 lauA Mean Adjusted Returns, Market Adjusted Returns
uag Market and Risk Adjusted Returns %38 Market Model 91nn15@nN®1 WISk Market Model
fusgdvBamangaileiouiulunadu «

UBNAINY PINUANWIVBY Sareewiwatthana (2015) Tulszinans o saudsuszmealng wuan
N13AUYBMANNING 20-30 nanning ehesiuiuasyilvinesnnisasmuvenisamuniaudes
MUuszuy (Systematic Risk) Wosfigauazldszoznalunsionsos 1 Y

B 55Ms39¢

nauEegnaildlunisinu fie ndnmindlumasndnninduisusemalne (SET) Taelddeyaan
UN15RUYDAINTT Tudae w.e. 2552 - 2561 dwmSun1siaIsanAndonanningiinnesnnsasu
Tngndnnindivhnnsdnidenvzdioseglunamndnninduissemalng (SET) nasatisnandisndn
AvENnndTeieuTIngunIaL T.A. 2552 - 2561 ieldlunsfiansunkaneuLnuvemanning
srtivasnarnvanninduisussinalve (SET) Turiahounguniay w.a. 2552 — 2561 d1msun1siansa
KARDULYILDIAPMATM NG MBuagUnmsmaadnyinduasnsteneusyifiousud unsu e vy
Yo4U WA, 2552 - 2561 UardnsmanauunuiusUnsigunany 1 U Tugis wa. 2552 - 2561 dmsums
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Usnaude 3 du fil

1. m3fndenvdnning lnefadonudnnindvodlunaandnninduisUsemelne (SET) Foust wa.
2551 - 2561 paeasrezan 11 U Luaqmﬂawﬂummmﬂﬂm (Normal Cycle) uaglutiavadingd (Crisis)
wﬂﬁlwaﬂﬂammwamwumumauwLLmLLsa wavazvhmsiandnnindfieglugnamnssunisiuoen
AIWRD 285 NaNNIne
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2. MIM5EUU Magic Formula 1um§ﬂ®LaE]ﬂﬁﬁﬂ%'ﬁWEJL“U’lWE]iVlmianu INNITNUNIUIUINY
LAYRANNISVBY Greenblatt (2006) lﬂivu m‘u

EBIT
ROC =

(NWC + Net Fixed Assets)

lng ROC (Return on Investment Capital) Ag dns1duNanauLnusiaRuau Weon1saduu
Y8aNANTT vanieUsEansamlun1suImMIvesians

EBIT (Earnings Before Interest and Tax) Ain Mlsneunsnilonasne
NWC (Net Working Capital) i Ruvuvyulgugnddmiunisaniiuau

Net Fixed Assets Ao aunsndlinyuieugns

EBIT

EY = ——
EV

lpg EY (Eamings Yield) Ag n91dunanauuvusiayaf1784ians uaniemnugnunazassinn
nannsnglulagiu

EBIT (Earnings Before Interest and Tax) fie mlsneunonidelaznne

EV (Enterprise Value) fle yar1vesiian1s anansamibdannnasiuvesyaninanueavdnning
(Market Capital) wagslarvaamnildunaviua (Total Debt)

WEI N T EEU098R T IR N TINA LA NS IR Bedy Taelirasinaesdsy
tonfiandugiduusn (Magic Formula Score tangn) wdsntuwhnisdmdenndnningiia Magic
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