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Abstract

Financial statements provide crucial information for planning, controlling and decision
making. The main problem of SME entrepreneurs in Thailand is the lack of knowledge of
financial statements and its importance. Thus, most SME entrepreneurs prepare their financial
statements simply to comply with statutory requirements but not truly utilize them. Although
many SME-supporting organizations provide several forms of training to them, it is found that
the SME entrepreneurs still lack of knowledge about financial statement preparation.
Moreover, there is no rigorous regulation to monitor as well as to continually provide the
knowledge to SMEs. Therefore, SME-supporting organizations should find the strategies to
support and encourage the SME entrepreneurs to prepare good quality of financial statements
and to provide close guidance and a special purpose unit to help SMEs to understand the
importance and benefit of financial statements. This will help related internal and external
parties to be able to efficiently use financial statements to support their decisions.
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